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Current price, USD Target, USD Upside Recommendation
AVDK UZ Avdiyivka Coke 3.56 6.74 89% BUY
ALKZ UZ Alchevsk Coke 0.28 0.55 98% BUY
DKOK Uz Donetsk Coke 0.30 0.80 166% BUY
MCHI Uz Markokhim 1.49 1.95 31% SPECULATIVE BUY
YASK Uz Yasinovsky Coke 0.36 0.73 106% BUY
ZACO Uz ZaporozhCoke 1.57 3.55 126% BUY

Valuations are based on peer comparison (Slide 5)
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Bloomberg Tickers ALKZ UZ AVDK UZ MCHI Uz DKOK Uz ZACO UZ YASK UZ
Current Price, USD 0.28 3.56 1.49 0.30 1.57 0.36
Current MCap, USD min 58.7 689.2 239.4 74.7 187.8 97.4
Free Float 5.1% 15.0%6 4.7% 7.6% 7.6% 9.7%
Shareholder Structure:
IUD 94.8% SCM 59.1% SCM 95.3% SCM 79.4% SCM 51.0% Energo 55.8%
Other 5.20 INVeSt. & 25.0% Other 4.7% MMKI 13.0% ZPST 41.405 INVest-& 30.8%
Rozvytok Rozvytok
Other 9.7% Other 7.6% Other 7.6%  Other 13.4%
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not integrated with steel mills. The
first merger will be MCHI + AZST

Free float available. Skupka
process provides opportunity of
high returns due to early entrance
to the market

Transfer pricing not as widespread
as with steel mills and most GOKs
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Income Statement, USD mn Alchevsk Coke

2003 2004 1HO5 2003
Net Revenues 182 168 69 376
Cost Of Sales (165) (141) (58) (329)
Gross Profit 16 27 11 47
EBITDA 6 10 7 33
EBITDA margin. % 3% 6% 9% 9%
EBIT 2 7 5 16
EBIT margin. % 1% 4% 7% 4%
PBT 2 6 3 11
Net Income 1 4 2 1
Net Margin. % 0% 2% 3% 0%
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Markokhim Donetsk Coke

1HO5 2003 2004 1HO5 2003 2004 1HO5
756 178 302 387 90 109 36
(624) (155) (257) (326) (74) (68) (25)
132 23 45 61 16 41 12
119 16 39 56 13 35 9
16% 9% 13% 14% 14% 32% 25%
110 12 35 54 11 34 8
15% 7% 12% 14% 12% 31% 23%
110 13 35 52 11 34 8
82 9 26 39 8 24 5
11% 5% 9% 10% 9% 22% 15%
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ZaporizhCoke Yasynivsk Coke
2003 2004 1HOS5 2003 2004 1HO5
155 344 185 45 192 136
(133) (284) (166) (33) (164)  (119)
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Peer Multiples

MCap EV/S EV/EBITDA P/E

UsSD min 2003 2004 2003 2004 2003 2004
Ukraine
Avdiyivka Coke 689.2 1.8 0.8 20.6 5.5 545.1 3.7
Alchevsk Coke 58.7 0.3 0.3 10.5 5.7 72.2 16.3
Donetsk Coke 74.7 0.8 0.7 5.6 2.1 9.3 3.1
Markokhim 239.4 1.3 0.8 14.7 6.4 26.0 9.2
Yasinovsky Coke 97.4 2.4 0.5 27.4 4.8 -72.3 8.4
ZaporizhCoke 187.8 1.2 0.5 14.5 3.8 33.9 5.6
Group average 1.3 0.6 15.5 4.7 137.3 7.7
Group median 1.3 0.6 14.6 5.1 29.9 7.0
China
Taiyuan Coal Gasification Co 251.9 2.0 1.2 14.6 5.9 29.9 12.7
Heilongjiang Heihua Co 132.0 2.6 1.6 11.2 11.7 29.0 42.1
Taiyuan Chemical Inds Co Ltd 159.9 2.0 1.2 18.9 12.6 42.6 27.3
Shanxi Coking Co Ltd 174.1 1.5 1.0 7.8 4.9 15.1 7.3
Shanxi Antai Group Co Ltd 267.4 3.0 1.8 16.7 8.1 31.8 11.3
Group average 2.2 1.4 13.8 8.6 29.7 20.2
Group median 2.0 1.2 14.6 8.1 29.9 12.7
Peer Fundamentals, USD miln

Sales

Sales EBITDA Net Income growth
Ukraine 2003 2004 2003 2004 2003 2004 03704
Avdiyivka Coke 376.5 1398.6 33.4 210.5 1.3 188.7 271%
Alchevsk Coke 181.5 168.0 5.7 10.2 0.8 3.6 -7%
Donetsk Coke 89.9 108.9 12.8 35.3 8.0 24.3 21%
Markokhim 178.4 302.1 16.4 39.4 9.2 26.1 69%
Yasinovsky Coke 44.5 191.7 3.8 20.5 -1.3 11.6 331%
ZaporizhCoke 155.1 344.0 12.9 47.9 5.5 33.5 122%
Group average 163%0
Group median 96%0
China
Taiyuan Coal Gasification Co 136.0 203.9 18.6 43.0 8.4 19.8 50%
Heilongjiang Heihua Co 77.6 120.1 17.8 16.5 4.7 3.3 55%
Taiyuan Chemical Inds Co Ltd 102.2 158.8 10.6 15.1 3.8 5.9 55%
Shanxi Coking Co Ltd 173.4 242.9 34.1 46.9 11.5 23.8 40%
Shanxi Antai Group Co Ltd 117.7 219.5 21.2 47.5 8.6 24.2 87%
Group average 57%
Group median 55%

Company Sales, er,la %o of steel export
Avdiyivka Coke 1398.6 27%
Markokhim 301.9 18%
Alchevsk Coke 168.4 49%
Donetsk Coke 108.9 42%

Take into account that Ukrainian coking
companies are exposed to steel market as
well, selling steel products by business
groups they belong to

EBITDA mgn, %o Net mgn,%6 ROE
2003 2004 2003 2004 2004
9% 15% 0% 13% 51%
3% 6% 0% 2% 6%
14% 32% 9% 22% 42%
9% 13% 5% 9% 32%
9% 11% -3% 6% 25%
8% 14% 4% 10% 78%
9% 15% 4% 10% 39%
9% 13% 2% 9% 37%
14% 21% 6% 10% 13%
23% 14% 6% 3% 3%
10% 10% 4% 4% 5%
20% 19% 7% 10% 22%
18% 22% 7% 11% 25%
17% 17% 6%0 7% 14%0
18% 19% 6% 10% 13%
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