
UKRAINE
Base Metals

Andriy Gostik
ag@con-cap.com

Eugene Cherviachenko
ec@con-cap.com

+380 44 206 8370

September 23, 2005

Ukrainian Coke Industry

Fact Book And Valuations



2

2

Investment Summary

BUY126%3.551.57ZaporozhCokeZACO UZ

BUY106%0.730.36Yasinovsky CokeYASK UZ

SPECULATIVE BUY31%1.951.49MarkokhimMCHI UZ

BUY166%0.800.30Donetsk CokeDKOK UZ

BUY98%0.550.28Alchevsk CokeALKZ UZ

BUY89%6.743.56Avdiyivka CokeAVDK UZ

RecommendationUpsideTarget, USDCurrent price, USD

Valuations are based on peer comparison (Slide 5)
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Coke Stocks Universe
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Shareholder Structure:

13.4%

55.8%

9.7%Free Float

97.4Current MCap, USD mln

0.36Current Price, USD

YASK UZBloomberg Tickers

Coke prices largely determine 
operating margins of steel 
smelters, especially with global 
steel prices falling ->

Takeover targets. MMKI already 
bids for Yasinovsky and Bagleycoke

Coke producers in Ukraine remain 
not integrated with steel mills. The 
first merger will be MCHI + AZST

Free float available. Skupka
process provides opportunity of 
high returns due to early entrance 
to the market

Transfer pricing not as widespread 
as with steel mills and most GOKs
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Cokes: Mapping the industry
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Yasinovsky Coke
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5%6%-3%5%10%4%15%22%9%10%9%5%11%13%0%3%2%0%Net Margin. %
712(1)9336524839269821891241Net Income

1016(0)134598341152351311023911362PBT
7%9%1%7%13%7%23%31%12%14%12%7%15%14%4%7%4%1%EBIT margin. %
101701345108341154351211019416572EBIT
9%11%9%8%14%8%25%32%14%14%13%9%16%15%9%9%6%3%EBITDA margin. %
1220415481393513563916119210337106EBITDA
16281218602212411661452313230147112716Gross Profit

(119)(164)(33)(166)(284)(133)(25)(68)(74)(326)(257)(155)(624)(1 098)(329)(58)(141)(165)Cost Of Sales
1361924518534415536109903873021787561 39937669168182Net Revenues

1H05200420031H05200420031H05200420031H05200420031H05200420031H0520042003

Yasynivsk CokeZaporizhCokeDonetsk CokeMarkokhimAvdiyivka CokeAlchevsk CokeIncome Statement, USD mn
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Avdiyivka C oke

Kryvorizhstal

Alchevsk Coke

Markokhim

ZaporizhCoke
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Bagliy C oke

DniprodzerzhynskCoke

DniproCoke

Yenakievo Coke
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Ukraine’s Coke Output
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Peer Comparison

12.729.98.114.61.22.0Group median
20.229.78.613.81.42.2Group average
11.331.88.116.71.83.0267.4Shanxi Antai Group Co Ltd
7.315.14.97.81.01.5174.1Shanxi Coking Co Ltd

27.342.612.618.91.22.0159.9Taiyuan Chemical Inds Co Ltd
42.129.011.711.21.62.6132.0Heilongjiang Heihua Co
12.729.95.914.61.22.0251.9Taiyuan Coal Gasification Co

China

7.029.95.114.60.61.3Group median
7.7137.34.715.50.61.3Group average
5.633.93.814.50.51.2187.8ZaporizhCoke
8.4-72.34.827.40.52.497.4Yasinovsky Coke
9.226.06.414.70.81.3239.4Markokhim
3.19.32.15.60.70.874.7Donetsk Coke

16.372.25.710.50.30.358.7Alchevsk Coke
3.7545.15.520.60.81.8689.2Avdiyivka Coke

Ukraine

200420032004200320042003
P/EEV/EBITDAEV/SMCap

USD mln

Peer Multiples

Peer Fundamentals, USD mln

13%10%6%19%18%55%Group median
14%7%6%17%17%57%Group average
25%11%7%22%18%87%24.2 8.6 47.5 21.2 219.5 117.7 Shanxi Antai Group Co Ltd
22%10%7%19%20%40%23.8 11.5 46.9 34.1 242.9 173.4 Shanxi Coking Co Ltd
5%4%4%10%10%55%5.9 3.8 15.1 10.6 158.8 102.2 Taiyuan Chemical Inds Co Ltd
3%3%6%14%23%55%3.3 4.7 16.5 17.8 120.1 77.6 Heilongjiang Heihua Co

13%10%6%21%14%50%19.8 8.4 43.0 18.6 203.9 136.0 Taiyuan Coal Gasification Co

China

37%9%2%13%9%96%Group median
39%10%4%15%9%163%Group average
78%10%4%14%8%122%33.55.547.912.9344.0155.1ZaporizhCoke
25%6%-3%11%9%331%11.6-1.320.53.8191.744.5Yasinovsky Coke
32%9%5%13%9%69%26.19.239.416.4302.1178.4Markokhim
42%22%9%32%14%21%24.38.035.312.8108.989.9Donetsk Coke
6%2%0%6%3%-7%3.60.810.25.7168.0181.5Alchevsk Coke

51%13%0%15%9%271%188.71.3210.533.41398.6376.5Avdiyivka Coke

2004200420032004200303/04200420032004200320042003Ukraine

ROENet mgn,%EBITDA mgn, %Sales
growth

Net IncomeEBITDASales

42%108.9Donetsk Coke

49%168.4Alchevsk Coke

18%301.9Markokhim

27%1398.6Avdiyivka Coke

% of steel export
Sales, USD 

mlnCompany

Take into account that Ukrainian coking 
companies are exposed to steel market as 
well, selling steel products by business 
groups they belong to
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Concorde Capital

Concorde Capital 
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www.concorde.com.ua 
office@con-cap.com
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