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Azovstal 
Friday AGM likely to approve hefty dividend 
 
 

Dividend up to UAH 1.9/share approval is possible 
Azovstal shareholders are due to meet this Friday, April 22, for an AGM, the 
agenda for which includes the distribution of UAH 1.87 bln in retained 
earnings. After hefty dividend payments at other Metinvest companies, we 
see a high probability Azovstal will also pay at least part of its retained 
earnings. If shareholders direct all retained earnings into dividends, the 
payout rises to UAH 1.9 per share and dividend yield to 62%. We think 
Azovstal could pay 20%-50% of its retained earnings or UAH 0.38-0.95 per 
share (dividend yield of 12%-30%). 
 
 

Metinvest to bid for Russia’s Raspadskaya mine 
Russian newspaper Vedomosti reported on Monday that Metinvest was 
among the bidders for the Raspadskaya mine, one of the largest mining 
companies in Russia. We view Metinvest not fully self-sufficient in coking 
coal yet even after acquisition of US United Coking Company. We believe 
recent dividend payouts at Northern Iron Ore, Central Iron Ore, Khartsyzsk 
Pipe could be used to accumulate cash for this acquisition. As with other 
Metinvest companies, Azovstal has a small free float, 2%, and last paid 
dividends in 2008. Vedomosti sources indicated Raspadskaya’s current 
majority shareholder might seek up to USD 5-6 bln for their stake of 80%. 
 
 

Valuation: Under Review 
We keep Azovstal stock Under Review, but we see attractive short-term 
opportunities based on expectation of dividend approval on Friday, April 22. 

 
 
 
 

 
 
 

 
 
 
 

 
Ukraine | Equity Research 

Basic Materials | Steel 
Flash Note 

  

Report date 14 April 2011 
Bloomberg AZST UK 
Reuters AZST=UA 
Recommendation U.R 
Price (21 Mar 11), USD 0.39 
12M price target, USD U.R 

No of shares, mln 4,204 
Market Cap,  USD mln 1,604.4  
Free float, % 2.3 
Free float, USD mln 37.0  

Prices as of Aug. 1, 2010 
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BUSINESS WITH COMPANIES COVERED IN ITS RESEARCH REPORTS. AS A RESULT, INVESTORS SHOULD BE AWARE THAT CONCORDE CAPITAL MIGHT HAVE A CONFLICT OF INTEREST THAT COULD AFFECT THE OBJECTIVITY OF THIS REPORT. 
 
THE INFORMATION GIVEN AND OPINIONS EXPRESSED IN THIS DOCUMENT ARE SOLELY THOSE OF CONCORDE CAPITAL AS PART OF ITS INTERNAL RESEARCH COVERAGE. THIS DOCUMENT DOES NOT CONSTITUTE OR CONTAIN AN OFFER OF 
OR AN INVITATION TO SUBSCRIBE FOR OR ACQUIRE ANY SECURITIES. THIS DOCUMENT IS CONFIDENTIAL TO CLIENTS OF CONCORDE CAPITAL AND IS NOT TO BE REPRODUCED OR DISTRIBUTED OR GIVEN TO ANY OTHER PERSON.  
 
CONCORDE CAPITAL, ITS DIRECTORS AND EMPLOYEES OR CLIENTS MIGHT HAVE OR HAVE HAD INTERESTS OR LONG/SHORT POSITIONS IN THE SECURITIES REFERRED TO HEREIN, AND MIGHT AT ANY TIME MAKE PURCHASES AND/OR 
SALES IN THEM AS A PRINCIPAL OR AN AGENT. CONCORDE CAPITAL MIGHT ACT OR HAS ACTED AS A MARKET-MAKER IN THE SECURITIES DISCUSSED IN THIS REPORT. THE RESEARCH ANALYSTS AND/OR CORPORATE BANKING ASSOCIATES 
PRINCIPALLY RESPONSIBLE FOR THE PREPARATION OF THIS REPORT RECEIVE COMPENSATION BASED UPON VARIOUS FACTORS, INCLUDING QUALITY OF RESEARCH, INVESTOR/CLIENT FEEDBACK, STOCK PICKING, COMPETITIVE FACTORS, 
FIRM REVENUES AND INVESTMENT BANKING REVENUES. 
 
PRICES OF LISTED SECURITIES REFERRED TO IN THIS REPORT ARE DENOTED IN THE CURRENCY OF THE RESPECTIVE EXCHANGES. INVESTORS IN FINANCIAL INSTRUMENTS SUCH AS DEPOSITORY RECEIPTS, THE VALUES OR PRICES OF WHICH 
ARE INFLUENCED BY CURRENCY VOLATILITY, EFFECTIVELY ASSUME CURRENCY RISK. 
 
DUE TO THE TIMELY NATURE OF THIS REPORT, THE INFORMATION CONTAINED MIGHT NOT HAVE BEEN VERIFIED AND IS BASED ON THE OPINION OF THE ANALYST. WE DO NOT PURPORT THIS DOCUMENT TO BE ENTIRELY ACCURATE AND 
DO NOT GUARANTEE IT TO BE A COMPLETE STATEMENT OR SUMMARY OF AVAILABLE DATA. ANY OPINIONS EXPRESSED HEREIN ARE STATEMENTS OF OUR JUDGMENTS AS OF THE DATE OF PUBLICATION AND ARE SUBJECT TO CHANGE 
WITHOUT NOTICE. REPRODUCTION OF THIS DOCUMENT IN WHOLE OR IN PART WITHOUT PRIOR PERMISSION IS PROHIBITED.  
 
NEITHER THIS DOCUMENT NOR ANY COPY HEREOF MAY BE TAKEN OR TRANSMITTED INTO THE UNITED STATES OR DISTRIBUTED IN THE UNITED STATES OR TO ANY U.S. PERSON (WITHIN THE MEANING OF REGULATION S UNDER THE U.S. 
SECURITIES ACT OF 1933, AS AMENDED (THE “SECURITIES ACT”)), OTHER THAN TO A LIMITED NUMBER OF “QUALIFIED INSTITUTIONAL BUYERS” (AS DEFINED IN RULE 144A UNDER THE SECURITIES ACT) SELECTED BY CONCORDE CAPITAL.  
 
THIS DOCUMENT MAY ONLY BE DELIVERED WITHIN THE UNITED KINGDOM TO PERSONS WHO ARE AUTHORIZED OR EXEMPT WITHIN THE MEANING OF THE FINANCIAL SERVICES AND MARKETS ACT 2000 (“FSMA”) OR TO PERSONS WHO 
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