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Bogdan Motors

Corporate events bolster free float

Private placement could increase free float by 13%

This Friday, Bogdan Motors will close the books on an offering of 560 min

shares of common stock (12.94% stake) at an estimated valuation of USD

19.7 min (USD 0.035 per share). As a result of the placement, the majority
shareholder, Bogdan Corporation’s, stake will be reduced to 76.16%.

Friday EGM to vote on equity capital increase

Bogdan Motors will hold an EGM on Friday to approve a 33% share capital
increase (USD 52 min) via an additional share issue. Bogdan Corporation
pledged to invest proceeds from its SPO into the equity injection. Bogdan
Motors agreed with some of its creditors to convert a portion of its
unrestructured debt (about 4%) into new equity during the capital increase.
If completed, net debt would stand at approximately USD 375 min, according
to our estimates.

The equity injection follows the announcement by Bogdan Motors’
management in early April that the company restructured almost 80% of its
outstanding debt with a grace period on principal repayments until 2013 and
full repayment due by 2019. Bogdan also said it converted most of its
foreign-currency loans into hryvnyas.

Net debt to Equity was 3.1x in 1Q11

According to our estimates, Bogdan Motors needs an additional USD 150
mlin beyond estimated proceeds from the capital increase to finance working
capital related to expected threefold y-o-y sales growth in 2011. Net debt to
Equity was still high at 3.1x in 1Q11, and we do not exclude the possibility of
another additional share issue in 2011-2012.

Valuation: BUY

We technically adjust our target price for Bogdan Motors from USD 0.087
per share to USD 0.068 per share, based on the new number of shares and
capital structure (upside: 117%). As the share issue will be conducted at
market price (according to the company), we do not expect any negative
market reaction. In our view, this month’s corporate events improve the
investment attractiveness of Bogdan Motors by boosting free float and
slightly mitigating the company’s high credit risk. BUY.

Bogdan Motors’ shareholder structure

o
Pre-placement Post-share issue

Major shareholder 89.10% 68.18%
Free float, including: 10.90% 31.82%
New Investors 0.00% 12.94%
Existing Investors 10.90% 10.90%
Creditors 0.00% 7.97%
Total shares 100.00% 100.00%

* Estimated by Bogdan Corporation
Source: Company data
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Financial statements

Income statement summary, USD min

Net Revenues

Change y-o-y
Cost Of Sales
Gross Profit
Other Operating Income/Costs. net
SG&A
EBITDA

EBITDA margin. %
Depreciation
EBIT

EBIT margin. %
Interest Expense
Financial income
Other income/(expense)
PBT
Tax

Effective tax rate
Net Income

Net Margin. %

Balance sheet summary, USD min

Current Assets

Cash & Equivalents
Trade Receivables
Inventories

Other current assets
Fixed Assets

PP&E, net

Other Fixed Assets
Total Assets

Shareholders' Equity
Share Capital

Reserves and Other
Current Liabilities

ST Interest Bearing Debt
Trade Payables

Accrued Wages

Accrued Taxes

Other Current Liabilities
LT Liabilities

LT Interest Bearing Debt
Other LT

Total Liabilities & Equity

Cash flow statement summary, USD min

Net Income

D&A

Non-operating and non-cash items
Changes in working capital
Operating Cash Flow

Capital Expenditures, net
Other Investments, net
Investing Cash Flow

Net Borrowings/(repayments)
Dividends Paid

Equity Financing & Other
Financing Cash Flow

Beginning Cash Balance

Ending Cash Balance
Net Cash Inflows/Outflows

UAH/USD exchange rates

Average
Year-end

2009
158
N/M
(162)
(4)
(16)
(18)
(37)
-23,5%
(23)
(60)
-37,9%
(23)
15
(12)
(80)
(0)

0%
(80,2)
-50,7%

2009
307

49
45
211

153
162
621

168
211
(42)
214
111

2009
(80)
23
(4)
(34)
(95)

(1)
(13)
(14)

91

(14)
77

N/A

(32)

2009
7,80
7,99

2010
215
36,1%
(169)
46

10
(33)
23
10,6%
(26)
(3)
-1,5%
(29)

0

(0)
(32)
0%
(32,2)
-15,0%

2010
320

52

62
199
303
129
174
622

136
211
(74)
115

24
83
370

368

622

2010
(32)

2010
7,93
7,96

2011E
703
226,5%
(585)
118

(126)
(8)
-1,2%
(22)
(31)
-4,4%
(67)

(98;

0%
(98,0)
-13,9%

2011E
636
11
169
175
281

155
133
925

38
211
(173)
514
252
175

84
372
372

925

2011E
(98)
22
(11)
(159)
(245)

2011E
8,00
8,00

2012F
896
27,5%
(747)
148

(74)
75
83%
(21)
54
6,0%
(95)

(42;

0%
(41,6)
-4,6%

2012F
635
22

90
164
358
277
138
139
912

(4)
211
(214)
465
251
112

99
450
450

912

2012F
(42)
21
(3)
(35)
(59)

(6)
(6)

77

77

11
22
12

2012F
8,00
8,00

Bogdan Motors April 28, 2011

2013F 2014F 2015F 2016F
1142 1376 1619 1850
27,5% 20,5% 17,7% 14,2%
(953) (1151) (1357) (1552)
189 225 262 298
(77) (83) (98) (112)
111 142 165 187
9,7% 10,3% 10,2% 10,1%
(20) (19) (18) (18
92 123 147 169
8,0% 8,9% 9,1% 9,1%
(104) (106) (110) (104)
(13) 17 37 65
0% 0% 0% 0%
(12,7) 17,3 37,2 64,6
-1,1% 1,3% 2,3% 3,5%
2013F 2014F 2015F 2016F
752 838 938 1016
29 34 40 46
114 138 162 185
210 253 299 341
400 413 437 444
267 259 257 262
126 113 106 105
142 145 152 158
1020 1097 1195 1279
(17) 3) 27 79
211 211 211 211
(227) (213) (183) (132)
586 650 718 825
324 347 378 455
143 173 204 233
3 3 4 4

2 3 3 4
114 124 130 129
450 450 450 375
450 450 450 375
1020 1097 1195 1279
2013F 2014F 2015F 2016F
(13) 17 37 65
20 19 18 18
(4) (4) (4) (4)
(64) (40) (56) (42)
(61) (7) (5) 36
(6) (6) (13) (19)
(6) (6) (13) (19)
73 23 31 1

- (3) (7) (13)

73 20 24 (12)
22 29 34 40
29 34 40 46

6 6 6 6
2013F 2014F 2015F 2016F
8,00 8,00 8,00 8,00
8,00 8,00 8,00 8,00
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Appendices

Analyst certification

I, Vitaly Gorovoy, hereby certify that the views expressed in this research report accurately reflect
my personal views about the subject securities and issuers. | also certify that no part of my
compensation was, is, or will be, directly or indirectly, related to the specific recommendations or
views expressed in this research report.

Investment ratings

The time horizon for target prices in Concorde Capital's research is 12 months unless otherwise
stated. Concorde Capital employs three basic investment ratings: Buy, Hold and Sell. Typically, Buy
recommendation is associated with an upside of 15% or more from the current market price; Sell
is prompted by downside from the current market price (upside <0%); Hold recommendation is
generally for limited upside within 15%. Though investment ratings are generally induced by the
magnitude of upside, they are not derived on this basis alone. In certain cases, an analyst may
have reasons to establish a recommendation where the associated range given above does not
correspond. Temporary discrepancies between an investment rating and its upside at a specific
point in time due to price movement and/or volatility will be permitted; Concorde Capital may
revise an investment rating at its discretion. A recommendation and/or target price might be
placed Under Review when impelled by corporate events, changes in finances or operations.
Investors should base decisions to Buy, Hold or Sell a stock on the complete information regarding
the analyst's views in the research report and on their individual investment objectives and
circumstances.
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BUSINESS WITH COMPANIES COVERED IN ITS RESEARCH REPORTS. AS A RESULT, INVESTORS SHOULD BE AWARE THAT CONCORDE CAPITAL MIGHT HAVE A CONFLICT OF INTEREST THAT COULD AFFECT THE OBJECTIVITY OF THIS REPORT.

THE INFORMATION GIVEN AND OPINIONS EXPRESSED IN THIS DOCUMENT ARE SOLELY THOSE OF CONCORDE CAPITAL AS PART OF ITS INTERNAL RESEARCH COVERAGE. THIS DOCUMENT DOES NOT CONSTITUTE OR CONTAIN AN OFFER OF
OR AN INVITATION TO SUBSCRIBE FOR OR ACQUIRE ANY SECURITIES. THIS DOCUMENT IS CONFIDENTIAL TO CLIENTS OF CONCORDE CAPITAL AND IS NOT TO BE REPRODUCED OR DISTRIBUTED OR GIVEN TO ANY OTHER PERSON.
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DO NOT GUARANTEE IT TO BE A COMPLETE STATEMENT OR SUMMARY OF AVAILABLE DATA. ANY OPINIONS EXPRESSED HEREIN ARE STATEMENTS OF OUR JUDGMENTS AS OF THE DATE OF PUBLICATION AND ARE SUBJECT TO CHANGE
WITHOUT NOTICE. REPRODUCTION OF THIS DOCUMENT IN WHOLE OR IN PART WITHOUT PRIOR PERMISSION IS PROHIBITED.

NEITHER THIS DOCUMENT NOR ANY COPY HEREOF MAY BE TAKEN OR TRANSMITTED INTO THE UNITED STATES OR DISTRIBUTED IN THE UNITED STATES OR TO ANY U.S. PERSON (WITHIN THE MEANING OF REGULATION S UNDER THE U.S.
SECURITIES ACT OF 1933, AS AMENDED (THE “SECURITIES ACT”)), OTHER THAN TO A LIMITED NUMBER OF “QUALIFIED INSTITUTIONAL BUYERS” (AS DEFINED IN RULE 144A UNDER THE SECURITIES ACT) SELECTED BY CONCORDE CAPITAL.

THIS DOCUMENT MAY ONLY BE DELIVERED WITHIN THE UNITED KINGDOM TO PERSONS WHO ARE AUTHORIZED OR EXEMPT WITHIN THE MEANING OF THE FINANCIAL SERVICES AND MARKETS ACT 2000 (“FSMA”) OR TO PERSONS WHO
ARE OTHERWISE ENTITLED TO RECEIVE THIS DOCUMENT UNDER THE FINANCIAL SERVICES AND MARKETS ACT 2000 (FINANCIAL PROMOTION) ORDER 2005, OR ANY OTHER ORDER MADE UNDER THE FSMA.
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