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• Yesterday Concorde Capital took part in a consensus 
forecast conference held by weekly Expert Ukraine; 
among participants were sixteen banks, think-tanks, 
and international organizations 

• Participants agreed that drop in manufacturing may be 
over, but decline in services is most likely to go on 

• Estimates of key economic indicators vary widely 
among the forecasters, which underlines that there is 
still a lot of uncertainty in economic outlook 

• Following recent data on industrial production and 
retail trade in 1Q09 we are most likely to review our 
economic growth assumptions for 2009 in the coming 
monthly macroeconomic overview 

 
Consensus view 
Most participants agreed that industrial production could have 
reached the bottom, however some expect the second wave of 
decline in output later this year. Yesterday the State Statistics 
Committee announced that industrial output was down 30.4% 
yoy in March, an improvement over the fall of 34.1% yoy in 
January and 31.6% yoy in February. However, the consensus 
was that while manufacturing falldown could be over, services 
are most likely to continue declining in upcoming months.  
 
The participants outlined the following factors to have a major 
impact on the state of Ukraine’s economy in 2009: 
 

- timing and extent of global economic recovery  
- continuation of the IMF standby loan program 
- presidential elections in October 2009 
- government support of Ukraine’s banking system 
- exchange rate dynamics 
- government’s policies to cover fiscal deficit 
 
There is still a lot of uncertainty in experts’ assumptions, and 
individual forecasts markedly deviate from the consensus 
median. For instance, estimates of average UAH/USD in 2009 
are dispersed from 8.10 to 11.00. Current account forecasts vary 
from surplus of 4.3% of GDP to deficit of 2.4% of GDP. 
 
Our view 
We support the view that manufacturing may be bottoming out, 
but a moderate recovery will hardly start sooner than the 
yearend.  
 
Yesterday’s releases of industrial production and retail sales in 
1Q09 were worse than we expected, and we will most likely 
downgrade our estimates of change in 2009 real GDP and 
industrial output in our coming monthly macroeconomic 
overview. Underlying estimates of change in consumption and 
investment will be changed as well. In accordance to 
amendments in local demand assumptions we may improve our 
forecasts of current account balance. 
 
We see strong devaluation pressure on the hryvnya from the 
balance-of-payments side throughout 2009, but suppose that 
the exchange rate may not see significant deterioration. The 
measures of the National Bank have proved to be efficient to 
curb UAH/USD rise, and with more measures coming we may 
expect further successful exchange rate policy. We confirm our 
annual average UAH/USD forecast at 8.50. 
 
We expect consumer prices to increase 15% yoy in 2009 mostly 
due to hike in utilities prices and increases in taxes or duties for 
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Economic snapshot 
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Source: State Statistics Committee 
 
 
Key macroeconomic indicators 

2008 2009E 2010F
Business cycle
Real GDP, chg yoy 2.1 -7.0 4.0
Nominal GDP, USD bln 180.3 119.5 140.1
Industrial output, chg yoy -3.1 -11.5 7.5
CPI (eop), chg yoy 22.3 15.0 7.0
PPI (eop), chg yoy 23.0 18.0 10.0

External sector
NBU reserves (eop), USD bln 31.5 23.3 19.9
FDI net, USD bln 9.7 7.5 9.0
Current account balance, % GDP -6.6 -1.1 2.0
Capital account balance, % GDP 7.7 -5.9 -4.4
External debt, % of GDP 57.3 84.6 70.6

Exchange rate
Interbank UAH/USD (avg) 5.27 8.50 8.10  
Source: State Statistics Committee, National Bank of Ukraine, 
Ministry of Finance, Bloomberg, Concorde Capital estimates 
 
 
Prices for core commodities, as of April 16 

Current %, YTD %, yoy

Gas imports, USD/tcm * 270.00 -25% 50%
Crude oil (URALS), USD/bbl 50.90 21% -53%
Milling wheat 3rd gr, USD/mt, FOB** 153.00 24% -48%
Steel square billet, USD/mt, FOB** 345.00 -5% -61%

* Naftogaz of Ukraine estimates; the price has not been officially 
   announced
** Black Sea ports  
Source: Interfax, Bloomberg 

F
L
A

S
H

 N
O

T
E
                   F

L
A

S
H

 N
O

T
E

                   F
L
A

S
H

 N
O

T
E

 



 
2009 Economic Outlook – Notes from the consensus forecast conference    April 16, 2009 

 

 
 

2 

 

CONCORDE CAPITAL 

selected products (for instance, alcohol and tobacco). We think 
that the factor of UAH depreciation has mostly played out. 
We retain our forecast of public debt at the yearend, which is 
higher than consensus, and assumes continuation of the IMF 
standby loan program. 
 
We also stick to our estimates of growth in monetary 
aggregates. Notably, compared to the consensus forecast 
conference in March, in April median estimates of growth in 
monetary aggregates shifted closer to our more conservative 
forecasts. 
 
 

Consensus and Concorde Capital’s forecast of key macroeconomic indicators 

Mar-09 Apr-09

Business cycle indicators

Real GDP, % chg yoy -9.0 -10.2 -7.0

Nominal GDP, UAH bln 975.7 997.7 1016.0

Consumption, % chg yoy -13.2 -14.0 -10.0

Investment, % chg yoy -20.0 -20.0 -14.0

Industrial output, % chg yoy -18.0 -16.8 -11.5

Unemployment (ILO methodology, eop), % 11.8 11.3 11.0

Real disposable income, % chg yoy -14.5 -14.8 -12.0

CPI (eop), % chg yoy 18.0 16.6 15.0

PPI (eop), % chg yoy 16.7 16.0 18.0

External indicators

Current account balance, USD bln 0.3 0.7 -1.3

Trade balance, USD bln 0.7 -1.0 -2.3

Capital account balance, USD bln -10.0 -9.1 -7.0

NBU reserves, USD bln 21.2 20.5 23.3

Public debt, % of GDP 27.3 29.6 34.3

Monetary indicators

Monetary base, % chg yoy 12.8 12.4 12.5

Money supply, % chg yoy 13.8 9.9 9.8

Exchange rate

Interbank UAH/USD (avg) 9.03 8.98 8.50

Consensus forecast, median Concorde 
forecast

 
Source: Expert Ukraine, Concorde Capital 
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Disclaimer  
 
THIS REPORT HAS BEEN PREPARED BY CONCORDE CAPITAL INVESTMENT BANK INDEPENDENTLY OF THE RESPECTIVE COMPANIES MENTIONED HEREIN FOR INFORMATIONAL PURPOSES 
ONLY. CONCORDE CAPITAL DOES AND SEEKS TO DO BUSINESS WITH COMPANIES COVERED IN ITS RESEARCH REPORTS. AS A RESULT, INVESTORS SHOULD BE AWARE THAT CONCORDE 
CAPITAL MIGHT HAVE A CONFLICT OF INTEREST THAT COULD AFFECT THE OBJECTIVITY OF THIS REPORT. 
 
THE INFORMATION GIVEN AND OPINIONS EXPRESSED IN THIS DOCUMENT ARE SOLELY THOSE OF CONCORDE CAPITAL AS PART OF ITS INTERNAL RESEARCH COVERAGE. THIS DOCUMENT 
DOES NOT CONSTITUTE OR CONTAIN AN OFFER OF OR AN INVITATION TO SUBSCRIBE FOR OR ACQUIRE ANY SECURITIES. THIS DOCUMENT IS CONFIDENTIAL TO CLIENTS OF CONCORDE 
CAPITAL AND IS NOT TO BE REPRODUCED OR DISTRIBUTED OR GIVEN TO ANY OTHER PERSON.  
 
CONCORDE CAPITAL, ITS DIRECTORS AND EMPLOYEES OR CLIENTS MIGHT HAVE OR HAVE HAD INTERESTS OR LONG/SHORT POSITIONS IN THE SECURITIES REFERRED TO HEREIN, AND 
MIGHT AT ANY TIME MAKE PURCHASES AND/OR SALES IN THEM AS A PRINCIPAL OR AN AGENT. CONCORDE CAPITAL MIGHT ACT OR HAS ACTED AS A MARKET-MAKER IN THE SECURITIES 
DISCUSSED IN THIS REPORT. THE RESEARCH ANALYSTS AND/OR CORPORATE BANKING ASSOCIATES PRINCIPALLY RESPONSIBLE FOR THE PREPARATION OF THIS REPORT RECEIVE 
COMPENSATION BASED UPON VARIOUS FACTORS, INCLUDING QUALITY OF RESEARCH, INVESTOR/CLIENT FEEDBACK, STOCK PICKING, COMPETITIVE FACTORS, FIRM REVENUES AND 
INVESTMENT BANKING REVENUES. 
 
PRICES OF LISTED SECURITIES REFERRED TO IN THIS REPORT ARE DENOTED IN THE CURRENCY OF THE RESPECTIVE EXCHANGES. INVESTORS IN FINANCIAL INSTRUMENTS SUCH AS 
DEPOSITORY RECEIPTS, THE VALUES OR PRICES OF WHICH ARE INFLUENCED BY CURRENCY VOLATILITY, EFFECTIVELY ASSUME CURRENCY RISK. 
 
DUE TO THE TIMELY NATURE OF THIS REPORT, THE INFORMATION CONTAINED MIGHT NOT HAVE BEEN VERIFIED AND IS BASED ON THE OPINION OF THE ANALYST. WE DO NOT PURPORT 
THIS DOCUMENT TO BE ENTIRELY ACCURATE AND DO NOT GUARANTEE IT TO BE A COMPLETE STATEMENT OR SUMMARY OF AVAILABLE DATA. ANY OPINIONS EXPRESSED HEREIN ARE 
STATEMENTS OF OUR JUDGMENTS AS OF THE DATE OF PUBLICATION AND ARE SUBJECT TO CHANGE WITHOUT NOTICE. REPRODUCTION OF THIS DOCUMENT IN WHOLE OR IN PART 
WITHOUT PRIOR PERMISSION IS PROHIBITED.  
 
NEITHER THIS DOCUMENT NOR ANY COPY HEREOF MAY BE TAKEN OR TRANSMITTED INTO THE UNITED STATES OR DISTRIBUTED IN THE UNITED STATES OR TO ANY U.S. PERSON 
(WITHIN THE MEANING OF REGULATION S UNDER THE U.S. SECURITIES ACT OF 1933, AS AMENDED (THE “SECURITIES ACT”)), OTHER THAN TO A LIMITED NUMBER OF “QUALIFIED 
INSTITUTIONAL BUYERS” (AS DEFINED IN RULE 144A UNDER THE SECURITIES ACT) SELECTED BY CONCORDE CAPITAL.  
 
THIS DOCUMENT MAY ONLY BE DELIVERED WITHIN THE UNITED KINGDOM TO PERSONS WHO ARE AUTHORIZED OR EXEMPT WITHIN THE MEANING OF THE FINANCIAL SERVICES AND 
MARKETS ACT 2000 (“FSMA”) OR TO PERSONS WHO ARE OTHERWISE ENTITLED TO RECEIVE THIS DOCUMENT UNDER THE FINANCIAL SERVICES AND MARKETS ACT 2000 (FINANCIAL 
PROMOTION) ORDER 2005, OR ANY OTHER ORDER MADE UNDER THE FSMA. 
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