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Recomendation Downgrade: HOLD  Market Price: USD 7.2 

Upside: 3% 12m Target: USD 7.4 
 
 

We believe the Donbasenergo’s (DOEN) mid-term prospects are adequately discounted in its current market 
price, and see no short-term triggers that would cause the stock to surpass our target. We downgrade our 
recommendation to HOLD but leave our target in place.   
 
The company’s interim performance was weaker than we forecasted, mainly due to unbeneficial tariffs in 
May and June. With the arrival of tariff growth in August 2006, we expect the company’s full-year results to 
be close to our forecasts. 

 
1H06 Fact, USD mln                                         FY06 Forecast, USD mln 
Sales 127.0  Sales 307.1 
growth yoy 38%  growth yoy 37% 
EBITDA 11.8  EBITDA 46.8 
growth yoy -13%  growth yoy 14% 
Net Income (2.3)  Net Income 12.9 

 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



Analyst Certification 
 
I, Alexander Paraschiy, hereby certify that the views expressed in this research report accurately 
reflect my personal views about the subject securities and issuers. I also certify that no part of my 
compensation was, is, or will be, directly or indirectly, related to the specific recommendations or 
views expressed in this research report. 
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Disclaimer 
 
This report has been prepared by Concorde Capital investment bank for informational purposes only. Concorde Capital does and seeks to do business 
with companies covered in its research reports. As a result, investors should be aware that Concorde Capital may have a conflict of interest that could 
affect the objectivity of this report. 
 
Concorde Capital, its directors and employees or clients may have or have had interests or long or short positions in the securities referred to herein, 
and may at any time make purchases and/or sales in them as principal or agent. Concorde Capital may act or have acted as market-maker in the 
securities discussed in this report. The research analysts, and/or corporate banking associates principally responsible for the preparation of this report 
receive compensations based upon various factors, including quality of research, investor client feedback, stock picking, competitive factors, firm 
revenues and investment banking revenues. 
 
The information contained herein is based on sources which we believe to be reliable but is not guaranteed by us as being accurate and does not 
purport to be a complete statement or summary of the available data. Any opinions expressed herein are statements of our judgments as of the date 
of publication and are subject to change without notice. Reproduction without prior permission is prohibited. © 2006 Concorde Capital 

 

Date Closing Target

13-May-05 4.16 6.8 

4-Jul-05 4.35 6.0 

26-Sep-05 4.2 6.6 

26-Jun-06 5.2 7.4 

25-Sep 7.2 7.4 

 


