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• Delo reported today that the EBRD plans to extend subordinated 

loans to Bank Forum, Ukrsotsbank (within framework of support to 
parent UniCredit), Ukreximbank and Ukrsibbank 
 

• We continue to view the large size of these banks and their backing 
by global parents (or the state) as a key advantage; our 
recommendation is to stick to issues with the shortest duration 

 
 
 
EBRD names 5 Ukrainian banks it will support financially 
The European Bank for Reconstruction and Development is ready to support 
the following banks via subordinated loans: Bank Forum (FORUMZ), 
Ukrsotsbank (USCBUZ), Megabank, Ukreximbank (UXIMUK), and Ukrsibbank 
(UKRSIB), according to an article in today's Delo newspaper, which cited Anton 
Usov, the Kyiv-based press secretary of the EBRD. According to Usov, the 
EBRD operating committee has approved aid to these five banks, and the 
EBRD is also looking at providing assistance to eight others. Usov said that 
relevant agreements should be signed by mid-May.  
 
EBRD President Thomas Mirov said in mid-February that the EBRD was ready 
to allocate EUR 500 mln to recapitalize Ukrainian banks. Specifically, Boris 
Timonkin, Ukrsotsbank’s CEO, said in today's Delo article, that his bank was 
seeking to receive USD 100 mln from the EBRD in the form of a subordinated 
loan under the framework of support to its parent, UniCredit Group. Last week 
Interfax reported that the EBRD could give up to USD 100 mln to Bank Forum. 
 
We recommend sticking to shortest duration issues 
The news supports our recommendation to focus on Eurobond issues of the 
four arguably highest quality issuers in the banking sector: Ukreximbank, 
Ukrsotsbank, Forum Bank and Ukrsibbank. We reiterate our view that the large 
size of the aforementioned banks and control by global parents (or the state in 
Ukreximbank's case) are advantages that can help them secure new funding. 
We favor bonds with the shortest duration.  
 
 

Bank 
Majority 

shareholder 
Ownership, % 

Ranking by assets, 
Jan 1, 2009 

      

Ukreximbank State 100% #6 

Ukrsotsbank UniCredit Group 94.2% #5 

Forum Bank Commerzbank 60% #12 

Ukrsibbank BNP Paribas 51% #4 
Source: Bloomberg, Concorde Capital 
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Ukreximbank 
 
Security 
Bloomberg UXIMUK 
ISIN XS0201281192 
 
Ratings 
Moody's Ba3 
Fitch B 
  
  
Ukrsotsbank 
 
Security  
Bloomberg USCBUZ 
ISIN XS0286235774 
  
Ratings  
Moody's Ba3 
Fitch B 
  
  
Forum Bank 
 
Security  
Bloomberg FORUMZ 
ISIN XS0272333096 
  
Ratings  
Moody's Ba3 
Fitch B 
  
  
Ukrsibbank 
 
Security  
Bloomberg UKRSIB 
ISIN XS0312018020 
  
Ratings  
Moody's Ba3 
Fitch B 
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CONCORDE CAPITAL 

Banking Eurobonds: Our top picks 
 

Issuer Price YTM, % 
Amnt outst, 

USD mln 
 Coupon, % 

Maturity 
date 

Issue date 
              

Ukreximbank'09 71.0 95.7 250 7.75 09/23/09 09/23/04 

Ukrsotsbank'10 60.0 77.9 400 8.00 02/22/10 02/22/07 

Forum Bank'09 79.0 57.0 100 10.00 10/30/09 10/30/06 

Ukrsibbank'10 55.0 62.2 200 7.38 07/23/10 07/23/07 
Source: Bloomberg, Concorde Capital 
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CONCORDE CAPITAL 

Financial statements, Ukreximbank 
 
INCOME STATEMENT, UAS, UAH mln

2004 2005 2006 2007 2008

Interest income 472 753 1,505 2,444 4,033

Interest expense (227) (407) (825) (1,496) (2,418)

Net interest income 245 346 680 948 1,615

Fee & commission income 174 205 288 414 440

Fee & commission expense (22) (21) (25) (33) (46)

Net fee & commission income 152 184 262 380 394

Trading income 43 44 101 143 682

Other income (0) 5 13 31 65

Net non-interest income 195 232 376 554 1,141

Total revenues 440 579 1,056 1,502 2,756

Operating expenses (259) (308) (452) (596) (852)

Operating income 182 271 603 907 1,904

Provision for loan losses & other (50) (19) (83) (219) (1,046)

Profit before tax 132 252 520 688 857

Income tax expense (42) (72) (152) (187) (235)

Net income 90 181 368 501 622

BALANCE SHEET, UAS, UAH mln

2004 2005 2006 2007 2008

ASSETS

Cash & balances with NBU 456 855 784 1,081 2,770

Due from banks 419 1,441 2,278 2,569 4,352

Gross loan portfolio 3,933 7,401 13,993 22,350 38,332

Corporate 0 7,305 13,609 21,340 36,249

Retail 0 97 384 1,010 2,083

Provision for loan impairment 418 373 426 605 1,411

Loan portfolio, net 3,516 7,028 13,567 21,745 36,921

Securities portfolio 385 473 872 1,859 2,036

Fixed & intangible assets 413 431 1,013 1,056 1,470

Accrued incomes 50 88 36 195 520

Deferred tax assets 0 0 0 0 0

Other assets 58 60 101 106 256

Total assets 5,296 10,376 18,650 28,610 48,325

LIABILITIES

Due to banks 1,409 3,560 7,471 11,522 22,065

Customer accounts 3,202 5,154 7,714 11,968 18,576

Corporate - 3,424 4,701 6,727 10,925

Retail - 1,730 3,013 5,240 7,651

Debt securities issued 0 200 496 1,275 1,051

Accrued expenses 30 81 226 384 733

Deferred tax liabilities 0 35 176 150 177

Other liabilities 41 278 726 749 1,216

Total liabilities 4,682 9,309 16,810 26,047 43,819

EQUITY

Total equity 614 1,067 1,840 2,563 4,506

Total liabilities & equity 5,296 10,376 18,650 28,610 48,325  
Source: National Bank of Ukraine 
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CONCORDE CAPITAL 

Financial statements, Ukrsotsbank 
 
INCOME STATEMENT, UAS, UAH mln

2004 2005 2006 2007 2008

Interest income 648 909 1,421 2,600 4,580

Interest expense (372) (550) (819) (1,645) (2,456)

Net interest income 276 359 602 955 2,124

Fee & commission income 290 342 420 523 658

Fee & commission expense (19) (13) (17) (32) (59)

Net fee & commission income 272 329 403 490 599

Trading income 62 63 94 180 837

Other income 22 40 27 90 104

Net non-interest income 356 431 524 761 1,540

Total revenues 632 790 1,126 1,715 3,665

Operating expenses (442) (549) (666) (910) (1,292)

Operating income 190 241 460 805 2,372

Provision for loan losses & other (61) (71) (58) (318) (1,249)

Profit before tax 129 171 401 487 1,123

Income tax expense (43) (53) (114) (125) (332)

Net income 86 117 287 362 792

BALANCE SHEET, UAS, UAH mln

2004 2005 2006 2007 2008

ASSETS

Cash & balances with NBU 899 1,630 2,735 2,826 1,653

Due from banks 797 414 202 960 1,706

Gross loan portfolio 4,171 7,252 12,690 24,164 43,689

Corporate 0 4,276 5,737 10,971 19,511

Retail 0 2,976 6,953 13,193 24,177

Provision for loan impairment 205 203 264 541 1,689

Loan portfolio, net 3,966 7,049 12,427 23,623 42,000

Securities portfolio 441 542 517 1,270 715

Fixed & intangible assets 875 974 1,484 2,053 2,758

Accrued incomes 52 85 83 251 627

Deferred tax assets 0 0 0 0 0

Other assets 38 68 83 245 236

Total assets 7,068 10,763 17,531 31,227 49,695

LIABILITIES

Due to banks 243 975 3,826 9,027 26,964

Customer accounts 5,714 8,350 10,993 16,211 14,270

Corporate - 4,803 5,867 8,698 6,909

Retail - 3,547 5,126 7,513 7,361

Debt securities issued 17 152 374 2,153 589

Accrued expenses 52 102 132 274 879

Deferred tax liabilities 0 115 234 305 447

Other liabilities 133 42 47 63 1,370

Total liabilities 6,158 9,736 15,605 28,033 44,519

EQUITY

Total equity 910 1,027 1,927 3,194 5,176

Total liabilities & equity 7,068 10,763 17,531 31,227 49,695  
Source: National Bank of Ukraine 

 



 
Ukrainian Banks Flash Note   March 26, 2009 

 

 
 

5 

 

CONCORDE CAPITAL 

Financial statements, Forum Bank 
 
INCOME STATEMENT, UAS, UAH mln

2004 2005 2006 2007 2008

Interest income 211 329 610 1,156 1,943

Interest expense (115) (195) (387) (738) (1,236)

Net interest income 96 135 223 417 707

Fee & commission income 27 40 63 112 161

Fee & commission expense (4) (8) (12) (15) (20)

Net fee & commission income 23 32 51 97 141

Trading income 7 16 21 44 115

Other income 1 2 4 7 11

Net non-interest income 31 51 76 148 267

Total revenues 127 186 299 565 974

Operating expenses (55) (109) (207) (345) (578)

Operating income 72 77 92 220 396

Provision for loan losses & other (47) (36) (55) (155) (367)

Profit before tax 25 42 36 66 29

Income tax expense (6) (10) (9) (13) (19)

Net income 18 32 28 53 10

BALANCE SHEET, UAS, UAH mln

2004 2005 2006 2007 2008

ASSETS

Cash & balances with NBU 154 262 257 755 888

Due from banks 348 914 1,713 3,336 2,007

Gross loan portfolio 1,288 2,379 5,093 9,627 16,862

Corporate 1,197 2,046 4,266 7,393 11,606

Retail 92 333 827 2,234 5,255

Provision for loan impairment 75 101 153 288 710

Loan portfolio, net 1,213 2,277 4,941 9,339 16,152

Securities portfolio 11 115 143 471 679

Fixed & intangible assets 47 140 258 393 493

Accrued incomes 21 30 46 81 199

Deferred tax assets 0 0 0 0 0

Other assets 33 15 21 44 95

Total assets 1,826 3,753 7,378 14,419 20,513

LIABILITIES

Due to banks 498 874 2,129 4,558 9,414

Customer accounts 1,031 2,302 4,265 7,740 7,879

Corporate 591 1,244 2,163 3,889 3,801

Retail 440 1,058 2,103 3,851 4,078

Debt securities issued 2 70 48 312 3

Accrued expenses 16 37 89 166 254

Deferred tax liabilities 0 6 13 20 8

Other liabilities 60 96 67 276 1,066

Total liabilities 1,606 3,385 6,612 13,072 18,624

EQUITY

Total equity 220 368 767 1,347 1,889

Total liabilities & equity 1,826 3,753 7,378 14,419 20,513  
Source: National Bank of Ukraine 
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CONCORDE CAPITAL 

Financial statements, Ukrsibbank 
 
INCOME STATEMENT, UAS, UAH mln

2004 2005 2006 2007 2008

Interest income 623 848 1,644 3,113 5,367

Interest expense (356) (534) (982) (1,784) (2,946)

Net interest income 268 314 662 1,329 2,421

0 0 0 0 0

Fee & commission income 143 150 425 579 572

Fee & commission expense (14) (21) (23) (27) (40)

Net fee & commission income 129 129 402 552 532

Trading income 63 76 121 175 656

Other income 29 83 17 (8) 15

Net non-interest income 222 288 540 718 1,203

0 0 0 0 0

Total revenues 489 602 1,202 2,047 3,624

0 0 0 0 0

Operating expenses (285) (492) (733) (1,233) (1,829)

0 0 0 0 0

Operating income 204 111 469 815 1,795

0 0 0 0 0

Provision for loan losses & other (154) (17) (381) (597) (1,195)

0 0 0 0 0

Profit before tax 51 93 88 218 600

Income tax expense (11) (37) (19) (82) (172)

0 0 0 0 0

Net income 39 56 69 200 428

BALANCE SHEET, UAS, UAH mln

2004 2005 2006 2007 2008

ASSETS

Cash & balances with NBU 514 738 983 2,099 2,607

Due from banks 612 671 1,624 2,919 1,593

Gross loan portfolio 3,753 7,864 18,212 30,794 50,412

Corporate 0 4,689 8,412 12,965 19,908

Retail 0 3,174 9,800 17,828 30,505

Provision for loan impairment 335 350 676 1,129 2,705

Loan portfolio, net 3,418 7,514 17,536 29,665 47,707

Securities portfolio 563 655 702 1,128 1,140

Fixed & intangible assets 403 879 1,166 1,339 1,615

Accrued incomes 73 105 220 336 630

Deferred tax assets 0 0 0 8 60

Other assets 99 108 139 171 344

Total assets 5,681 10,669 22,370 37,664 55,697

LIABILITIES

Due to banks 1,397 2,895 11,090 19,933 30,458

Customer accounts 3,310 5,529 6,916 11,554 16,862

Corporate - 2,858 3,227 5,215 8,763

Retail - 2,670 3,689 6,338 8,099

Debt securities issued 32 790 1,345 851 50

Accrued expenses 84 172 236 402 810

Deferred tax liabilities 0 28 13 0 0

Other liabilities 116 309 771 1,891 2,647

Total liabilities 4,939 9,721 20,370 34,631 50,827

EQUITY

Total equity 742 948 2,000 3,033 4,870

Total liabilities & equity 5,681 10,669 22,370 37,664 55,697  
Source: National Bank of Ukraine 
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CONCORDE CAPITAL 

Financial statements, Megabank 
 
INCOME STATEMENT, UAS, UAH mln

2004 2005 2006 2007 2008

Interest income 57 76 101 171 323

Interest expense (38) (48) (64) (107) (219)

Net interest income 19 27 37 64 104

Fee & commission income 34 43 50 72 95

Fee & commission expense (1) (1) (1) (2) (3)

Net fee & commission income 33 42 48 70 92

Trading income 3 3 3 3 17

Other income 9 4 5 4 8

Net non-interest income 46 48 56 78 117

Total revenues 65 76 93 142 222

Operating expenses (58) (63) (69) (98) (148)

Operating income 7 13 23 44 74

Provision for loan losses & other (1) (5) (8) (12) (40)

Profit before tax 6 8 16 32 34

Income tax expense (1) (2) (4) (8) (12)

Net income 5 6 11 24 22

BALANCE SHEET, UAS, UAH mln

2004 2005 2006 2007 2008

ASSETS

Cash & balances with NBU 42 77 79 153 58

Due from banks 115 100 149 238 173

Gross loan portfolio 341 501 744 1,340 2,368

Corporate 0 433 581 925 1,631

Retail 0 68 163 415 737

Provision for loan impairment 4 8 16 26 58

Loan portfolio, net 337 493 728 1,314 2,310

Securities portfolio 43 65 82 167 193

Fixed & intangible assets 45 68 71 117 139

Accrued incomes 3 6 2 11 36

Deferred tax assets 0 1 1 0 0

Other assets 4 3 9 9 31

Total assets 589 812 1,121 2,010 2,941

LIABILITIES 0 0 0 0 0

Due to banks 48 25 37 213 429

Customer accounts 419 629 831 1,352 1,893

Corporate - 264 332 573 709

Retail - 365 499 779 1,184

Debt securities issued 5 0 2 25 109

Accrued expenses 3 4 7 22 46

Deferred tax liabilities 0 0 6 11 11

Other liabilities 39 37 50 65 120

Total liabilities 513 696 933 1,688 2,608

EQUITY

Total equity 76 116 188 322 333

Total liabilities & equity 589 812 1,121 2,010 2,941  
Source: National Bank of Ukraine 
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Disclaimer  
 
THIS REPORT HAS BEEN PREPARED BY CONCORDE CAPITAL INVESTMENT BANK INDEPENDENTLY OF THE RESPECTIVE COMPANIES MENTIONED HEREIN FOR INFORMATIONAL PURPOSES 
ONLY. CONCORDE CAPITAL DOES AND SEEKS TO DO BUSINESS WITH COMPANIES COVERED IN ITS RESEARCH REPORTS. AS A RESULT, INVESTORS SHOULD BE AWARE THAT CONCORDE 
CAPITAL MIGHT HAVE A CONFLICT OF INTEREST THAT COULD AFFECT THE OBJECTIVITY OF THIS REPORT. 
 
THE INFORMATION GIVEN AND OPINIONS EXPRESSED IN THIS DOCUMENT ARE SOLELY THOSE OF CONCORDE CAPITAL AS PART OF ITS INTERNAL RESEARCH COVERAGE. THIS DOCUMENT 
DOES NOT CONSTITUTE OR CONTAIN AN OFFER OF OR AN INVITATION TO SUBSCRIBE FOR OR ACQUIRE ANY SECURITIES. THIS DOCUMENT IS CONFIDENTIAL TO CLIENTS OF CONCORDE 
CAPITAL AND IS NOT TO BE REPRODUCED OR DISTRIBUTED OR GIVEN TO ANY OTHER PERSON.  
 
CONCORDE CAPITAL, ITS DIRECTORS AND EMPLOYEES OR CLIENTS MIGHT HAVE OR HAVE HAD INTERESTS OR LONG/SHORT POSITIONS IN THE SECURITIES REFERRED TO HEREIN, AND 
MIGHT AT ANY TIME MAKE PURCHASES AND/OR SALES IN THEM AS A PRINCIPAL OR AN AGENT. CONCORDE CAPITAL MIGHT ACT OR HAS ACTED AS A MARKET-MAKER IN THE SECURITIES 
DISCUSSED IN THIS REPORT. THE RESEARCH ANALYSTS AND/OR CORPORATE BANKING ASSOCIATES PRINCIPALLY RESPONSIBLE FOR THE PREPARATION OF THIS REPORT RECEIVE 
COMPENSATION BASED UPON VARIOUS FACTORS, INCLUDING QUALITY OF RESEARCH, INVESTOR/CLIENT FEEDBACK, STOCK PICKING, COMPETITIVE FACTORS, FIRM REVENUES AND 
INVESTMENT BANKING REVENUES. 
 
PRICES OF LISTED SECURITIES REFERRED TO IN THIS REPORT ARE DENOTED IN THE CURRENCY OF THE RESPECTIVE EXCHANGES. INVESTORS IN FINANCIAL INSTRUMENTS SUCH AS 
DEPOSITORY RECEIPTS, THE VALUES OR PRICES OF WHICH ARE INFLUENCED BY CURRENCY VOLATILITY, EFFECTIVELY ASSUME CURRENCY RISK. 
 
DUE TO THE TIMELY NATURE OF THIS REPORT, THE INFORMATION CONTAINED MIGHT NOT HAVE BEEN VERIFIED AND IS BASED ON THE OPINION OF THE ANALYST. WE DO NOT PURPORT 
THIS DOCUMENT TO BE ENTIRELY ACCURATE AND DO NOT GUARANTEE IT TO BE A COMPLETE STATEMENT OR SUMMARY OF AVAILABLE DATA. ANY OPINIONS EXPRESSED HEREIN ARE 
STATEMENTS OF OUR JUDGMENTS AS OF THE DATE OF PUBLICATION AND ARE SUBJECT TO CHANGE WITHOUT NOTICE. REPRODUCTION OF THIS DOCUMENT IN WHOLE OR IN PART 
WITHOUT PRIOR PERMISSION IS PROHIBITED.  
 
NEITHER THIS DOCUMENT NOR ANY COPY HEREOF MAY BE TAKEN OR TRANSMITTED INTO THE UNITED STATES OR DISTRIBUTED IN THE UNITED STATES OR TO ANY U.S. PERSON 
(WITHIN THE MEANING OF REGULATION S UNDER THE U.S. SECURITIES ACT OF 1933, AS AMENDED (THE “SECURITIES ACT”)), OTHER THAN TO A LIMITED NUMBER OF “QUALIFIED 
INSTITUTIONAL BUYERS” (AS DEFINED IN RULE 144A UNDER THE SECURITIES ACT) SELECTED BY CONCORDE CAPITAL.  
 
THIS DOCUMENT MAY ONLY BE DELIVERED WITHIN THE UNITED KINGDOM TO PERSONS WHO ARE AUTHORIZED OR EXEMPT WITHIN THE MEANING OF THE FINANCIAL SERVICES AND 
MARKETS ACT 2000 (“FSMA”) OR TO PERSONS WHO ARE OTHERWISE ENTITLED TO RECEIVE THIS DOCUMENT UNDER THE FINANCIAL SERVICES AND MARKETS ACT 2000 (FINANCIAL 
PROMOTION) ORDER 2005, OR ANY OTHER ORDER MADE UNDER THE FSMA. 
 
©2009 CONCORDE CAPITAL 


