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• Finance & Credit Bank shareholders voted at their AGM yesterday 

to "transfer a 50%+1 stake to the government and investors" 
 

• Moody's cut the bank's long-term debt rating from 'B1' to 'Caa2', 
following its failure to repay a syndicated loan on March 19 

 

• Given the likelihood of state intervention to recapitalize the bank, 
we see a short-term buying opportunity in Finance & Credit's 2010 
Eurobond issue 

 
 
Finance & Credit is seeking to transfer 50%+1 stake to the state 
Finance & Credit Bank shareholders, at their AGM yesterday, decided to 
"transfer a 50%+1 stake in the bank to the government and investors." The 
Cabinet of Ministers passed a resolution on Feb. 18 that required banks to 
transfer a stake of no less than 50%+1 to the National Bank of Ukraine in 
return for recapitalization support from the state. 
 
Moody’s downgrades Finance & Credit for failure to pay out loan 
Yesterday Moody's Investors Service said that it cut the bank's credit ratings: 
long-term debt rating from 'B1' to 'Caa2', financial stability rating from 'E+' to 
'E' and rating on the Ukrainian national scale from 'Aa3.ua' to 'B3.ua'; the 
ratings were placed on review for possible change. Moody's related the move 
to the bank's failure to repay its USD 70 mln syndicated loan in full; the bank 
is currently in negotiations to restructure the loan. 
 
Our view: state support is likely, short-term buying opportunity 
We think that recapitalization of Finance & Credit Bank is likely given its size 
(#13 largest lender by assets as of Feb. 1, 2009, according to the Association 
of Ukrainian Banks) and the proximity of its beneficiary shareholder, 
Konstantin Zhevago, to the government (he is an MP in the pro-Prime Minister 
BYuT faction). While the amount of funding from the state is not certain, state 
involvement in recapitalization should reassure creditors and assist in the 
process to restructure the syndicated loan, in our view. Moreover, beefing up 
the bank’s capital would improve its capital adequacy ratio and enable 
refinancing from the NBU through bond issuance. 
 
We regard Finance & Credit’s Eurobonds as a short-term buying opportunity 
for speculative investors. The NBU has five days from the bank's AGM to 
decide whether to recapitalize the bank, after which the plan must be 
approved by the Cabinet of Ministers. 
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Tickers 
Bloomberg FICBUA 
ISIN XS0275465879 
 
 
Ratings 
Moody's Caa2 
  
  
Issue details 
Amt of issue USD 100 mln 
Coupon 10.375% 
Maturity date Jan. 25, 2010 
  

F
L
A

S
H

 N
O

T
E
                   F

L
A

S
H

 N
O

T
E
                   F

L
A

S
H

 N
O

T
E

 



 
Finance & Credit Bank Flash Note   March 25, 2009 

 

 
2 

 

CONCORDE CAPITAL 

 
Concorde Capital, Head office  
2 Mechnikova Street, 16th Floor 
Parus Business Centre 
Kyiv 01601, Ukraine 
Tel.: +380 44 391 5577 
Fax: +380 44 391 5571 
 
www.concorde.ua 
 
 

 

Concorde Capital 
4 Fourth Lesnoy Pereulok, 5th Floor 
Capital Plaza 
Moscow 125047, Russia 
Tel.: +7 495 642 87 15 
Fax: +7 495 225 85 00 
 
office@concorde.com.ua 
 

RESEARCH  
 
 

CEO 
Igor Mazepa 
 
 
Head of Sales & Trading 
Roman Nasirov 
 

im@concorde.com.ua 
 
 
 
 

rn@concorde.com.ua 
 

International Sales & Trading 
Anastasiya Nazarenko 
Marina Martirosyan 
Andriy Supranonok 
 
Domestic Sales & Trading 
Yuriy Pilipenko  
Alisa Tikhomirova 
 
 
Director of Research 
Konstantin Fisun, CFA 
 

an@concorde.com.ua 
mm@concorde.com.ua 
sap@concorde.com.ua 

 
 

up@concorde.com.ua 
at@concorde.com.ua 

 
 
 

kf@concorde.com.ua 

 

Strategy 
Konstantin Fisun  
Oleksandr Klymchuk 
 
Metals & Mining 
Eugene Cherviachenko 
Andriy Gerus 
 
Utilities (Telecom, Energy) 
Alexander Paraschiy 
 
Oil & Gas 
Andriy Gerus 
 
Real Estate/Construction, 
Consumer-related 
Andriy Gostik, CFA 
 
Machinery 
Alexander Paraschiy 
Eugene Cherviachenko 
 
Economics, Financial services 
Andrii Parkhomenko 
 
Fixed Income 
Oleksandr Klymchuk 
 
Editor 
Brad Wells 

 
kf@concorde.com.ua 
ok@concorde.com.ua 

 
 

ec@concorde.com.ua 
ga@concorde.com.ua 

 
 

ap@concorde.com.ua 
 
 

ga@concorde.com.ua 
 
 
 

ag@concorde.com.ua 
 
 

ap@concorde.com.ua 
ec@concorde.com.ua 

 
 

pav@concorde.com.ua 
 
 

ok@concorde.com.ua 
 
 

bw@concorde.com.ua 
 
 

Disclaimer  
 
THIS REPORT HAS BEEN PREPARED BY CONCORDE CAPITAL INVESTMENT BANK INDEPENDENTLY OF THE RESPECTIVE COMPANIES MENTIONED HEREIN FOR INFORMATIONAL PURPOSES 
ONLY. CONCORDE CAPITAL DOES AND SEEKS TO DO BUSINESS WITH COMPANIES COVERED IN ITS RESEARCH REPORTS. AS A RESULT, INVESTORS SHOULD BE AWARE THAT CONCORDE 
CAPITAL MIGHT HAVE A CONFLICT OF INTEREST THAT COULD AFFECT THE OBJECTIVITY OF THIS REPORT. 
 
THE INFORMATION GIVEN AND OPINIONS EXPRESSED IN THIS DOCUMENT ARE SOLELY THOSE OF CONCORDE CAPITAL AS PART OF ITS INTERNAL RESEARCH COVERAGE. THIS DOCUMENT 
DOES NOT CONSTITUTE OR CONTAIN AN OFFER OF OR AN INVITATION TO SUBSCRIBE FOR OR ACQUIRE ANY SECURITIES. THIS DOCUMENT IS CONFIDENTIAL TO CLIENTS OF CONCORDE 
CAPITAL AND IS NOT TO BE REPRODUCED OR DISTRIBUTED OR GIVEN TO ANY OTHER PERSON.  
 
CONCORDE CAPITAL, ITS DIRECTORS AND EMPLOYEES OR CLIENTS MIGHT HAVE OR HAVE HAD INTERESTS OR LONG/SHORT POSITIONS IN THE SECURITIES REFERRED TO HEREIN, AND 
MIGHT AT ANY TIME MAKE PURCHASES AND/OR SALES IN THEM AS A PRINCIPAL OR AN AGENT. CONCORDE CAPITAL MIGHT ACT OR HAS ACTED AS A MARKET-MAKER IN THE SECURITIES 
DISCUSSED IN THIS REPORT. THE RESEARCH ANALYSTS AND/OR CORPORATE BANKING ASSOCIATES PRINCIPALLY RESPONSIBLE FOR THE PREPARATION OF THIS REPORT RECEIVE 
COMPENSATION BASED UPON VARIOUS FACTORS, INCLUDING QUALITY OF RESEARCH, INVESTOR/CLIENT FEEDBACK, STOCK PICKING, COMPETITIVE FACTORS, FIRM REVENUES AND 
INVESTMENT BANKING REVENUES. 
 
PRICES OF LISTED SECURITIES REFERRED TO IN THIS REPORT ARE DENOTED IN THE CURRENCY OF THE RESPECTIVE EXCHANGES. INVESTORS IN FINANCIAL INSTRUMENTS SUCH AS 
DEPOSITORY RECEIPTS, THE VALUES OR PRICES OF WHICH ARE INFLUENCED BY CURRENCY VOLATILITY, EFFECTIVELY ASSUME CURRENCY RISK. 
 
DUE TO THE TIMELY NATURE OF THIS REPORT, THE INFORMATION CONTAINED MIGHT NOT HAVE BEEN VERIFIED AND IS BASED ON THE OPINION OF THE ANALYST. WE DO NOT PURPORT 
THIS DOCUMENT TO BE ENTIRELY ACCURATE AND DO NOT GUARANTEE IT TO BE A COMPLETE STATEMENT OR SUMMARY OF AVAILABLE DATA. ANY OPINIONS EXPRESSED HEREIN ARE 
STATEMENTS OF OUR JUDGMENTS AS OF THE DATE OF PUBLICATION AND ARE SUBJECT TO CHANGE WITHOUT NOTICE. REPRODUCTION OF THIS DOCUMENT IN WHOLE OR IN PART 
WITHOUT PRIOR PERMISSION IS PROHIBITED.  
 
NEITHER THIS DOCUMENT NOR ANY COPY HEREOF MAY BE TAKEN OR TRANSMITTED INTO THE UNITED STATES OR DISTRIBUTED IN THE UNITED STATES OR TO ANY U.S. PERSON 
(WITHIN THE MEANING OF REGULATION S UNDER THE U.S. SECURITIES ACT OF 1933, AS AMENDED (THE “SECURITIES ACT”)), OTHER THAN TO A LIMITED NUMBER OF “QUALIFIED 
INSTITUTIONAL BUYERS” (AS DEFINED IN RULE 144A UNDER THE SECURITIES ACT) SELECTED BY CONCORDE CAPITAL.  
 
THIS DOCUMENT MAY ONLY BE DELIVERED WITHIN THE UNITED KINGDOM TO PERSONS WHO ARE AUTHORIZED OR EXEMPT WITHIN THE MEANING OF THE FINANCIAL SERVICES AND 
MARKETS ACT 2000 (“FSMA”) OR TO PERSONS WHO ARE OTHERWISE ENTITLED TO RECEIVE THIS DOCUMENT UNDER THE FINANCIAL SERVICES AND MARKETS ACT 2000 (FINANCIAL 
PROMOTION) ORDER 2005, OR ANY OTHER ORDER MADE UNDER THE FSMA. 
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