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CONCORDE CAPITAL Seeking to restructure its LPNs

May 15, 2009

Alexander Paraschiy First Ukrainian International Bank (FUIB) informed holders of its LPNs
ap@concorde.com.ua of its intention to restructure its USD 275 miIn Eurobonds due February
+380 44 391 5577 2010. We believe the bank is seeking to prolong the debt’s tenor, and
possibly issue new LPNs to refinance the current ones.
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e Last week FUIB sent letters to Eurobond holders, informing them of its j>
) intention to restructure the issue due on Feb. 16, 2010. The bank said it wn
Security hired HSBC to develop a restructuring proposal within the next four months T
FIUKR 9 %
ISIN XS0287015787 Z
Moody's B1 . i . i X
. In an interview with the daily Kommersant today, CEO Rafal Juszczak said O
Price 44.5 FUIB is in negotiations with all its creditors (including holders of the banks’ —
YTM 163.5% syndicated debts due in June and August 2009). According to Juszczak, the m
, . bank has enough cash on its account to meet its obligations in 2009. Still
Amt’ outstanding USD 275 min the management intends to minimize cash outflows to safeguard the bank’s
Coupon 9.75% financial stability.
Maturity date 02/16/2010 Current cash and debt positions, USD min
Cash 168 Cynd. loan due in Jun 09 50
Due from banks 328 Cynd. loan due in Aug 09 154
LPN due in Feb 10 275

Source: FUIB, Concorde Capital estimates

e We believe FUIB will seek to substitute its current notes with a new issue.
The hiring HSBC (the underwriter of FUIB’s current Eurobonds) supports
this idea.

. Our conclusions:

410N HSV1d

+ FUIB recognizes its obligations to international creditors (both Eurobond-
holders and syndicated lenders) and is attempting to treat them equally
by proposing them comparable conditions for debt restructuring

+ The bank is starting negotiations to restructure its Eurobonds nine
months in advance, and in transparent fashion, which leads us to believe
the conditions will satisfy the majority of the creditors

- FUIB appears uncertain of its future financial stability

- Following the news of the bank’s failure to repay a debt to Cargill in late
April, which raised cross-default risk, the bank may use restructuring as
a preventive step to avoid possible acceleration of its Eurobonds
repayment
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Financial statements, UAH

BALANCE SHEET, UAS

2008 1009 qgoq

ASSETS
Cash & balances with banks 3,896,258 3,809,342 -2%
Gross loans & accr. Incomes 15,570,127 14,498,134 -7%
Corporate 10,953,335 10,199,318 -7%
Retail 4,458,938 4,298,816 -4%
Provision for loan impairment 994,982 1,300,891 31%
Loan portfolio, net 14,575,145 13,197,243 -9%
Securities portfolio 413,819 254,474 -39%
Fixed & intangible assets 1,150,402 1,101,833 -4%
Deferred tax assets 0 0
Other assets 123,583 188,512 53%
Total assets 20,159,205 18,551,404 -8%
LIABILITIES
Due to banks & other leders 8,423,721 9,722,917 15%
Customer accounts 7,451,901 4,909,178 -34%
Corporate 3,965,723 1,941,178 -51%
Retail 3,486,178 2,968,000 -15%
Debt securities issued 285,076 279,831 -2%
Deferred tax liabilities 155,277 153,562 -1%
Other liabilities 355,876 277,518 -22%
Total liabilities 16,671,850 15,189,444 -9%
EQUITY
Share capital 2,522,842 2,522,842 0%
Treasury stock 0 0
Emission differences 98,129 98,129 0%
Reserves 818,929 818,513 0%
Retained earnings 47,455 -77,524 -263%
Total equity 3,487,356 3,361,960 -4%
Total liabilities & equity 20,159,206 18,551,404 -8%
INCOME STATEMENT, UAS

FY0o8 4Q08 1Q09 gog
Interest income 1,738,387 575,074 692,710 20%
Interest expense (1,006,274) (339,343) (410,604) 21%
Net interest income 732,112 235,730 282,106 20%
Fee & commission income 260,997 64,992 69,628 7%
Fee & commission expense (64,485) (16,094) (13,626) -15%
Net fee & commission income 196,512 48,898 56,002 15%
Trading income 89,965 74,409 7,682 -90%
Other income 36,744 7,932 56,556 613%
Net non-interest income 323,221 131,239 120,240 -8%
Total revenues 1,055,333 366,969 402,346 10%
Operating expenses (433,879) (156,152) (174,295) 12%
Operating income 621,454 210,817 228,051 8%
Provision for loan losses & other (599,285) (348,860) (347,810) 0%
Profit (loss) before tax 22,169 (138,044) (119,759) -13%
Income tax expense (9,069) 58,019 0 n/m
Net income (loss) 13,100 (80,026) (119,759) 50%

Source: National Bank of Ukraine




A,

CONCORDE CAPITAL FUIB Flash Note May 15, 2009

Concorde Capital, Head office Concorde Capital

2 Mechnikova Street, 16th Floor 4 Fourth Lesnoy Pereulok, 5th Floor

Parus Business Centre Capital Plaza

Kyiv 01601, Ukraine Moscow 125047, Russia

Tel.: +380 44 391 5577 Tel.: +7 495 642 87 15

Fax: +380 44 391 5571 Fax: +7 495 225 85 00

www.concorde.ua office@concorde.com.ua

CEO RESEARCH

lgor Mazepa im@concorde.com.ua

Managing Director Strategy

Roman Nasirov rn@concorde.com.ua Konstantin Fisun, CFA kf@concorde.com.ua
Andriy Gostik, CFA ag@concorde.com.ua

Head of Sales & Trading Metals & Mining

Alexander Shnir ash@concorde.com.ua Eugene Cherviachenko ec@concorde.com.ua

International Sales & Trading Utilities (Telecom, Energy),

Anastasiya Nazarenko an@concorde.com.ua Financial services

Marina Martirosyan mm@concorde.com.ua Alexander Paraschiy ap@concorde.com.ua

Andriy Supranonok sap@concorde.com.ua

Marina Cherednichenko cmg@concorde.com.ua Oil & Gas
Andriy Gerus ga@concorde.com.ua

Domestic Sales & Trading

Yuriy Pilipenko up@concorde.com.ua Real Estate, Consumer-related

Alisa Tikhomirova at@concorde.com.ua Andriy Gostik, CFA ag@concorde.com.ua
Machinery

Director of Research Eugene Cherviachenko ec@concorde.com.ua

Andriy Gostik, CFA ag@concorde.com.ua

Economics, Financial services
Andrii Parkhomenko pav@concorde.com.ua

Fixed Income

Oleksandr Klymchuk ok@concorde.com.ua
Editor
Brad Wells bw@concorde.com.ua

Disclaimer

THIS REPORT HAS BEEN PREPARED BY CONCORDE CAPITAL INVESTMENT BANK INDEPENDENTLY OF THE RESPECTIVE COMPANIES MENTIONED HEREIN FOR INFORMATIONAL PURPOSES
ONLY. CONCORDE CAPITAL DOES AND SEEKS TO DO BUSINESS WITH COMPANIES COVERED IN ITS RESEARCH REPORTS. AS A RESULT, INVESTORS SHOULD BE AWARE THAT CONCORDE
CAPITAL MIGHT HAVE A CONFLICT OF INTEREST THAT COULD AFFECT THE OBJECTIVITY OF THIS REPORT.

THE INFORMATION GIVEN AND OPINIONS EXPRESSED IN THIS DOCUMENT ARE SOLELY THOSE OF CONCORDE CAPITAL AS PART OF ITS INTERNAL RESEARCH COVERAGE. THIS DOCUMENT
DOES NOT CONSTITUTE OR CONTAIN AN OFFER OF OR AN INVITATION TO SUBSCRIBE FOR OR ACQUIRE ANY SECURITIES. THIS DOCUMENT IS CONFIDENTIAL TO CLIENTS OF CONCORDE
CAPITAL AND IS NOT TO BE REPRODUCED OR DISTRIBUTED OR GIVEN TO ANY OTHER PERSON.

CONCORDE CAPITAL, ITS DIRECTORS AND EMPLOYEES OR CLIENTS MIGHT HAVE OR HAVE HAD INTERESTS OR LONG/SHORT POSITIONS IN THE SECURITIES REFERRED TO HEREIN, AND
MIGHT AT ANY TIME MAKE PURCHASES AND/OR SALES IN THEM AS A PRINCIPAL OR AN AGENT. CONCORDE CAPITAL MIGHT ACT OR HAS ACTED AS A MARKET-MAKER IN THE SECURITIES
DISCUSSED IN THIS REPORT. THE RESEARCH ANALYSTS AND/OR CORPORATE BANKING ASSOCIATES PRINCIPALLY RESPONSIBLE FOR THE PREPARATION OF THIS REPORT RECEIVE
COMPENSATION BASED UPON VARIOUS FACTORS, INCLUDING QUALITY OF RESEARCH, INVESTOR/CLIENT FEEDBACK, STOCK PICKING, COMPETITIVE FACTORS, FIRM REVENUES AND
INVESTMENT BANKING REVENUES.

PRICES OF LISTED SECURITIES REFERRED TO IN THIS REPORT ARE DENOTED IN THE CURRENCY OF THE RESPECTIVE EXCHANGES. INVESTORS IN FINANCIAL INSTRUMENTS SUCH AS
DEPOSITORY RECEIPTS, THE VALUES OR PRICES OF WHICH ARE INFLUENCED BY CURRENCY VOLATILITY, EFFECTIVELY ASSUME CURRENCY RISK.

DUE TO THE TIMELY NATURE OF THIS REPORT, THE INFORMATION CONTAINED MIGHT NOT HAVE BEEN VERIFIED AND IS BASED ON THE OPINION OF THE ANALYST. WE DO NOT PURPORT
THIS DOCUMENT TO BE ENTIRELY ACCURATE AND DO NOT GUARANTEE IT TO BE A COMPLETE STATEMENT OR SUMMARY OF AVAILABLE DATA. ANY OPINIONS EXPRESSED HEREIN ARE
STATEMENTS OF OUR JUDGMENTS AS OF THE DATE OF PUBLICATION AND ARE SUBJECT TO CHANGE WITHOUT NOTICE. REPRODUCTION OF THIS DOCUMENT IN WHOLE OR IN PART
WITHOUT PRIOR PERMISSION IS PROHIBITED.

NEITHER THIS DOCUMENT NOR ANY COPY HEREOF MAY BE TAKEN OR TRANSMITTED INTO THE UNITED STATES OR DISTRIBUTED IN THE UNITED STATES OR TO ANY U.S. PERSON
(WITHIN THE MEANING OF REGULATION S UNDER THE U.S. SECURITIES ACT OF 1933, AS AMENDED (THE “SECURITIES ACT”)), OTHER THAN TO A LIMITED NUMBER OF “QUALIFIED
INSTITUTIONAL BUYERS” (AS DEFINED IN RULE 144A UNDER THE SECURITIES ACT) SELECTED BY CONCORDE CAPITAL.

THIS DOCUMENT MAY ONLY BE DELIVERED WITHIN THE UNITED KINGDOM TO PERSONS WHO ARE AUTHORIZED OR EXEMPT WITHIN THE MEANING OF THE FINANCIAL SERVICES AND
MARKETS ACT 2000 (“FSMA”) OR TO PERSONS WHO ARE OTHERWISE ENTITLED TO RECEIVE THIS DOCUMENT UNDER THE FINANCIAL SERVICES AND MARKETS ACT 2000 (FINANCIAL
PROMOTION) ORDER 2005, OR ANY OTHER ORDER MADE UNDER THE FSMA.
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