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Tickers

Bloomberg FXPO LN

Market information
Market price, USD 0.86

MCap, USD min 524.3
52Wk Hi/Lo, USD 8.91/0.32
No of shares, mIn”® 588.6
Free float 24.0%
Free float, USD min 125.8

* Excluding 25,343,814 treasury shares

Corporate Governance
Concorde Rating** Q

** The rating is based on Concorde Capital's
corporate governance survey. Q denotes
quality corporate governance standards, AA -
above average standards, A - average, BA -
below average and P — poor.

Shareholders

Fevamotinico 51.0%
RPGI 25.0%
Ralkon Commercial Ltd 10.1%
Other 13.9%

Key financials and ratios

Sales, EBITDA, Netinc.,

USD min USD min USD min

2007 698.2 246.1 134.0
2008 1,116.9 503.9 313.0
2009E 610.3 263.4 174.8
EV/S EV/EBITDA P/E

2007 0.9 2.8 3.5
2008 0.6 1.7 1.3
2009E 0.7 2.6 1.7

FXPO performance vs. UA ClIU, 6M
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Source: Bloomberg, PFTS, Concorde Capital

Current price: USD 0.86

12M Target: USD 1.65 BUY

¢ NWR said yesterday that it will not purchase a 24.99% stake in
Ferrexpo from RPGI, which will continue holding the stake

. NWR's refusal to proceed with the acquisition was no surprise to
us as the offer price implied a 45% premium to the market

e We continue to hold the view that RPGI will offer the stake to NWR
again at a later date when Ferrexpo’'s share price revives

NWR declines RPGI's offer to acquire 24.99% stake in Ferrexpo

New World Resources, a subsidiary of RPG Industries, said yesterday that its
board of directors decided it would not proceed with the acquisition of a
24.99% stake in Ferrexpo, after consulting with shareholders and lenders.
NWR's board cited the challenging environment in the coal and steel sectors.
RPGI offered its shareholding to NWR for USD 185 min (USD 1.25 per share),
following its acquisition of the stake in October 2008.

Ferrexpo, NWR still to reciprocate board seats

NWR shareholders, at their AGM on April 28, are still due to consider the
nomination of Ferrexpo controlling shareholder and CEO Konstantin Zhevago
to NWR's board as a non-independent non-executive director. NWR Executive
Chairman Mike Salamon and NWR Executive Director and CFO Marek Jelinek,
in kind, have been invited to take up seats on Ferrexpo's board.

RPGI to retain control of stake, could offer it to NWR later

In the joint NWR-RPGI release, RPGI said it intended to continue holding the
stake in Ferrexpo. NWR's refusal to acquire RPGI's stake was no surprise to us
as the offer price (at USD 1.25 per share) was well over Ferrexpo's current
market price (USD 0.86). We continue to hold the view that RPGI will offer its
stake in Ferrexpo to NWR again at a later date when Ferrexpo's share price
revives (see our January 23, 2009 note).

Sector performance, 12M

FXPO trading volume, USD min
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Disclaimer

THIS REPORT HAS BEEN PREPARED BY CONCORDE CAPITAL INVESTMENT BANK INDEPENDENTLY OF THE RESPECTIVE COMPANIES MENTIONED HEREIN FOR INFORMATIONAL PURPOSES
ONLY. CONCORDE CAPITAL DOES AND SEEKS TO DO BUSINESS WITH COMPANIES COVERED IN ITS RESEARCH REPORTS. AS A RESULT, INVESTORS SHOULD BE AWARE THAT CONCORDE
CAPITAL MIGHT HAVE A CONFLICT OF INTEREST THAT COULD AFFECT THE OBJECTIVITY OF THIS REPORT.

THE INFORMATION GIVEN AND OPINIONS EXPRESSED IN THIS DOCUMENT ARE SOLELY THOSE OF CONCORDE CAPITAL AS PART OF ITS INTERNAL RESEARCH COVERAGE. THIS DOCUMENT
DOES NOT CONSTITUTE OR CONTAIN AN OFFER OF OR AN INVITATION TO SUBSCRIBE FOR OR ACQUIRE ANY SECURITIES. THIS DOCUMENT IS CONFIDENTIAL TO CLIENTS OF CONCORDE
CAPITAL AND IS NOT TO BE REPRODUCED OR DISTRIBUTED OR GIVEN TO ANY OTHER PERSON.

CONCORDE CAPITAL, ITS DIRECTORS AND EMPLOYEES OR CLIENTS MIGHT HAVE OR HAVE HAD INTERESTS OR LONG/SHORT POSITIONS IN THE SECURITIES REFERRED TO HEREIN, AND
MIGHT AT ANY TIME MAKE PURCHASES AND/OR SALES IN THEM AS A PRINCIPAL OR AN AGENT. CONCORDE CAPITAL MIGHT ACT OR HAS ACTED AS A MARKET-MAKER IN THE SECURITIES
DISCUSSED IN THIS REPORT. THE RESEARCH ANALYSTS AND/OR CORPORATE BANKING ASSOCIATES PRINCIPALLY RESPONSIBLE FOR THE PREPARATION OF THIS REPORT RECEIVE
COMPENSATION BASED UPON VARIOUS FACTORS, INCLUDING QUALITY OF RESEARCH, INVESTOR/CLIENT FEEDBACK, STOCK PICKING, COMPETITIVE FACTORS, FIRM REVENUES AND
INVESTMENT BANKING REVENUES.

PRICES OF LISTED SECURITIES REFERRED TO IN THIS REPORT ARE DENOTED IN THE CURRENCY OF THE RESPECTIVE EXCHANGES. INVESTORS IN FINANCIAL INSTRUMENTS SUCH AS
DEPOSITORY RECEIPTS, THE VALUES OR PRICES OF WHICH ARE INFLUENCED BY CURRENCY VOLATILITY, EFFECTIVELY ASSUME CURRENCY RISK.

DUE TO THE TIMELY NATURE OF THIS REPORT, THE INFORMATION CONTAINED MIGHT NOT HAVE BEEN VERIFIED AND IS BASED ON THE OPINION OF THE ANALYST. WE DO NOT PURPORT
THIS DOCUMENT TO BE ENTIRELY ACCURATE AND DO NOT GUARANTEE IT TO BE A COMPLETE STATEMENT OR SUMMARY OF AVAILABLE DATA. ANY OPINIONS EXPRESSED HEREIN ARE
STATEMENTS OF OUR JUDGMENTS AS OF THE DATE OF PUBLICATION AND ARE SUBJECT TO CHANGE WITHOUT NOTICE. REPRODUCTION OF THIS DOCUMENT IN WHOLE OR IN PART
WITHOUT PRIOR PERMISSION IS PROHIBITED.

NEITHER THIS DOCUMENT NOR ANY COPY HEREOF MAY BE TAKEN OR TRANSMITTED INTO THE UNITED STATES OR DISTRIBUTED IN THE UNITED STATES OR TO ANY U.S. PERSON
(WITHIN THE MEANING OF REGULATION S UNDER THE U.S. SECURITIES ACT OF 1933, AS AMENDED (THE “SECURITIES ACT”)), OTHER THAN TO A LIMITED NUMBER OF “QUALIFIED
INSTITUTIONAL BUYERS” (AS DEFINED IN RULE 144A UNDER THE SECURITIES ACT) SELECTED BY CONCORDE CAPITAL.

THIS DOCUMENT MAY ONLY BE DELIVERED WITHIN THE UNITED KINGDOM TO PERSONS WHO ARE AUTHORIZED OR EXEMPT WITHIN THE MEANING OF THE FINANCIAL SERVICES AND
MARKETS ACT 2000 (“FSMA”) OR TO PERSONS WHO ARE OTHERWISE ENTITLED TO RECEIVE THIS DOCUMENT UNDER THE FINANCIAL SERVICES AND MARKETS ACT 2000 (FINANCIAL
PROMOTION) ORDER 2005, OR ANY OTHER ORDER MADE UNDER THE FSMA.
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