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The Depository Trust & Clearing Corp, the worldwide central 
register of credit default swap contracts, yesterday released trading 
data amid calls for more transparency. The first DTCC report put the 
total outstanding CDS market at USD 33.6 trillion, 0.2% of which is 
against Ukrainian sovereign debt. 

 
 
• With gross notional value of CDS contracts of USD 65.5 bln, the 

Ukrainian government was #19 in the world, and #7 among 
sovereigns. No other Ukrainian issuer was listed in the database's 
1,000 largest reference entities 
 

• After excluding offsetting contracts, Ukraine's gross notional 
amount of USD 65.5 bln was netted by the DTCC to USD 3.3 bln in 
order to represent the maximum possible fund transfers in the 
case of a credit event. The latter figure is more comparable to the 
size of outstanding sovereign bonds (USD 6.1 bln) 

 
• The relation of the net notional to gross notional values on 

Ukraine’s CDS contracts is 5%, 7th lowest among the 1,000 
largest reference entities in the world, and well below the 12% 
median  

 
• This low of a ratio reveals active speculation on Ukrainian CDS 

which, in  our view, is related to the high volatility of Ukrainian 
fixed income instruments; only Turkey has a lower ratio in the 
sovereign universe (4%) 

 
• We await for another section of the DTCC weekly report that is 

scheduled to be published on November 11. This data will allow for 
an evaluation of how active trading in Ukrainian CDS was over the 
last week of October when spreads were above 2,000 bps  
 
 
 
 

 
World's top-20 reference entities by gross notional outstanding 
# Reference Entity Gross Notional, bln Net Notional, bln Number of Contracts
1 REPUBLIC OF TURKEY 188.6 7.6 14 093
2 REPUBLIC OF ITALY 148.6 22.6 3 253
3 FEDERATIVE REPUBLIC OF BRAZIL 147.3 12.3 11 664
4 RUSSIAN FEDERATION 110.1 8.3 7 651
5 GMAC LLC 100.6 4.4 13 602
6 MERRILL LYNCH & CO. INC. 94.6 8.2 9 931
7 THE GOLDMAN SACHS GROUP INC. 92.8 6.9 9 793
8 MORGAN STANLEY 91.9 8.4 9 913
9 GENERAL ELECTRIC CAPITAL CORPORATION 86.0 12.2 8 457
10 COUNTRYWIDE HOME LOANS INC. 84.6 6.7 11 919
11 UNITED MEXICAN STATES 74.9 4.9 6 387
12 TELECOM ITALIA SPA 70.2 4.4 7 671
13 DEUTSCHE BANK AKTIENGESELLSCHAFT 68.8 12.4 5 910
14 DEUTSCHE TELEKOM AG 68.1 5.4 6 804
15 FRANCE TELECOM 67.4 4.6 6 383
16 THE BEAR STEARNS COMPANIES INC. 67.1 4.5 7 968
17 REPUBLIC OF THE PHILIPPINES 66.2 3.6 8 007
18 CITIGROUP INC. 65.7 6.1 6 463
19 UKRAINE 65.5 3.3 6 023
20 GENERAL MOTORS CORPORATION 64.7 4.1 9 683  
Note: Government entities are shaded 
Source: DTCC 
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Sovereign Eurobonds 
Issue Curr Amnt*,

$ bln
Coupon

Ukraine, Sep' 18 CHF 0.66 3.5%
Ukraine, Oct' 15 EUR 0.77 4.9%
Ukraine, Nov' 17 USD 0.70 6.7%
Ukraine, Nov' 16 USD 1.00 6.6%
Ukraine, Mar' 11 USD 0.60 6.9%
Ukraine, Jun' 13 USD 1.00 7.6%
Ukraine, Jun' 12 USD 0.50 6.4%
Ukraine, Dec' 10 JPY 0.36 3.2%
Ukraine, Aug' 09 USD 0.50 LIBOR+3.4% 
* Outstanding amounts given in USD equivalent 
Source: Ministry of Finance, Bloomberg 
 
Ratings 
S&P B 
Moody's B1 
Fitch B+ 
  
Market implied ratings 
 Rating Gap* 
Bond-implied Caa2 -4 
CDS-implied Caa1 -3 
*Notches versus Moody's Senior Unsecured 
Rating. Source: Moody’s 
  
Ukraine’s 5Y CDS spread, bps 
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Source: Bloomberg 

 
Sovereign yield curve 
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Source: Bloomberg 
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Disclaimer  
 
THIS REPORT HAS BEEN PREPARED BY CONCORDE CAPITAL INVESTMENT BANK INDEPENDENTLY OF THE RESPECTIVE COMPANIES MENTIONED HEREIN FOR INFORMATIONAL PURPOSES 
ONLY. CONCORDE CAPITAL DOES AND SEEKS TO DO BUSINESS WITH COMPANIES COVERED IN ITS RESEARCH REPORTS. AS A RESULT, INVESTORS SHOULD BE AWARE THAT CONCORDE 
CAPITAL MIGHT HAVE A CONFLICT OF INTEREST THAT COULD AFFECT THE OBJECTIVITY OF THIS REPORT. 
 
THE INFORMATION GIVEN AND OPINIONS EXPRESSED IN THIS DOCUMENT ARE SOLELY THOSE OF CONCORDE CAPITAL AS PART OF ITS INTERNAL RESEARCH COVERAGE. THIS DOCUMENT 
DOES NOT CONSTITUTE OR CONTAIN AN OFFER OF OR AN INVITATION TO SUBSCRIBE FOR OR ACQUIRE ANY SECURITIES. THIS DOCUMENT IS CONFIDENTIAL TO CLIENTS OF CONCORDE 
CAPITAL AND IS NOT TO BE REPRODUCED OR DISTRIBUTED OR GIVEN TO ANY OTHER PERSON.  
 
CONCORDE CAPITAL, ITS DIRECTORS AND EMPLOYEES OR CLIENTS MIGHT HAVE OR HAVE HAD INTERESTS OR LONG/SHORT POSITIONS IN THE SECURITIES REFERRED TO HEREIN, AND 
MIGHT AT ANY TIME MAKE PURCHASES AND/OR SALES IN THEM AS A PRINCIPAL OR AN AGENT. CONCORDE CAPITAL MIGHT ACT OR HAS ACTED AS A MARKET-MAKER IN THE SECURITIES 
DISCUSSED IN THIS REPORT. THE RESEARCH ANALYSTS AND/OR CORPORATE BANKING ASSOCIATES PRINCIPALLY RESPONSIBLE FOR THE PREPARATION OF THIS REPORT RECEIVE 
COMPENSATION BASED UPON VARIOUS FACTORS, INCLUDING QUALITY OF RESEARCH, INVESTOR/CLIENT FEEDBACK, STOCK PICKING, COMPETITIVE FACTORS, FIRM REVENUES AND 
INVESTMENT BANKING REVENUES. 
 
PRICES OF LISTED SECURITIES REFERRED TO IN THIS REPORT ARE DENOTED IN THE CURRENCY OF THE RESPECTIVE EXCHANGES. INVESTORS IN FINANCIAL INSTRUMENTS SUCH AS 
DEPOSITORY RECEIPTS, THE VALUES OR PRICES OF WHICH ARE INFLUENCED BY CURRENCY VOLATILITY, EFFECTIVELY ASSUME CURRENCY RISK. 
 
DUE TO THE TIMELY NATURE OF THIS REPORT, THE INFORMATION CONTAINED MIGHT NOT HAVE BEEN VERIFIED AND IS BASED ON THE OPINION OF THE ANALYST. WE DO NOT PURPORT 
THIS DOCUMENT TO BE ENTIRELY ACCURATE AND DO NOT GUARANTEE IT TO BE A COMPLETE STATEMENT OR SUMMARY OF AVAILABLE DATA. ANY OPINIONS EXPRESSED HEREIN ARE 
STATEMENTS OF OUR JUDGMENTS AS OF THE DATE OF PUBLICATION AND ARE SUBJECT TO CHANGE WITHOUT NOTICE. REPRODUCTION OF THIS DOCUMENT IN WHOLE OR IN PART 
WITHOUT PRIOR PERMISSION IS PROHIBITED.  
 
NEITHER THIS DOCUMENT NOR ANY COPY HEREOF MAY BE TAKEN OR TRANSMITTED INTO THE UNITED STATES OR DISTRIBUTED IN THE UNITED STATES OR TO ANY U.S. PERSON 
(WITHIN THE MEANING OF REGULATION S UNDER THE U.S. SECURITIES ACT OF 1933, AS AMENDED (THE “SECURITIES ACT”)), OTHER THAN TO A LIMITED NUMBER OF “QUALIFIED 
INSTITUTIONAL BUYERS” (AS DEFINED IN RULE 144A UNDER THE SECURITIES ACT) SELECTED BY CONCORDE CAPITAL.  
 
THIS DOCUMENT MAY ONLY BE DELIVERED WITHIN THE UNITED KINGDOM TO PERSONS WHO ARE AUTHORIZED OR EXEMPT WITHIN THE MEANING OF THE FINANCIAL SERVICES AND 
MARKETS ACT 2000 (“FSMA”) OR TO PERSONS WHO ARE OTHERWISE ENTITLED TO RECEIVE THIS DOCUMENT UNDER THE FINANCIAL SERVICES AND MARKETS ACT 2000 (FINANCIAL 
PROMOTION) ORDER 2005, OR ANY OTHER ORDER MADE UNDER THE FSMA. 
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