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Harvest progress in Ukraine
 

CONCORDE CAPITAL  Highest yields since 1990
 

Yesterday, the Ukrainian Agrarian Ministry released information on 
the progress of this year's harvesting campaign: domestic agro 
companies harvested 16.6 mln mt of grain as of July 23 and showed 
an average yield on cereals* of 3.26 mt/ha vs. 2.12 mt/ha in 2007. 
Ukraine will have its highest yields since 1990 if the harvest stays 
on course. We believe that domestic agro companies will exceed 
their previous sales plans based on interim yield data. 

 
Yield forecast revised upward for seven months in a row 
Leading Ukrainian analytical agency Agriculture upgraded its 2008 crop yield 
forecast in each of the last seven months, a reflection of incoming data on 
crops and climatic conditions.  Its recent (July 10, 2008) update suggests the 
average increase in yields of the six major crops: wheat, barley, corn, 
sunflower seed, rapeseed and soybean will be 27% vs. 2007 (see Appendix A). 
Barley and wheat are to post the highest growth, 56% and 32%. 
 
Average Ukrainian crop yield growth, 2008E vs. 2007 
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Source: Analytical agency Agriculture 

 
 
Domestic high prices are stable  
Ukrainian prices for soft commodities are hovering around historical highs, 
driven by high price environment globally and the abolishment of grain export 
quotas due to Ukraine’s WTO accession.  
 
Ukraine’s prices for key agricultural crops, USD/mt 
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Source: Analytical agency Agriculture 
 
 
Sufficient storage capacities provide competitive edge 
The consensus forecast of the grain harvest in Ukraine this year is 40-43 mln 
mt, vs. 29 mln mt last year. There is ~30 mln mt of storage in Ukraine, 
according to the management of agricultural companies (as official statistics 
are not available). We assume that companies that do not have their own silos 
and failed to rent any, maybe forced to sell their crops immediately after the 
harvest, hence, at lower prices than in 2-3 months later (as it usually works). 
 
* - including grain crops: wheat, barley, corn, oat, etc. 
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Appendix A: Yield forecast dynamics 
 
 

          
Crop 2007 

factual 
Jan-08 Feb-08 Mar-08 Apr-08 May-08 Jun-08 Jul-08 Jul-08 vs. 

2007, % 
Winter wheat 2.28 2.79 2.78 2.80 2.84 2.84 3.01 3.13 38% 
Spring wheat 1.79 2.14 2.12 2.12 2.15 2.16 2.17 2.25 26% 
Winter barley 1.80 2.33 2.38 2.37 2.37 2.39 2.46 2.65 48% 
Spring barley 1.46 2.07 2.06 2.10 2.10 2.11 2.25 2.39 64% 
Corn 3.68 3.75 3.86 3.87 3.95 3.95 3.95 3.95 7% 
Rye 1.68 1.90 1.84 1.87 1.86 1.90 1.99 1.95 16% 
Oat 1.62 1.77 1.72 1.73 1.73 1.76 1.90 1.91 18% 
Buckwheat 0.80 0.94 0.90 0.83 0.79 0.79 0.88 0.87 8% 
Millet 0.99 1.20 1.15 1.15 1.14 1.14 1.21 1.25 25% 
Sunflower seed 1.31 1.26 1.28 1.31 1.33 1.34 1.37 1.37 5% 
Winter rapeseed 1.37 1.50 1.44 1.44 1.44 1.45 1.52 1.52 11% 
Spring rapeseed 0.99 1.14 1.12 1.15 1.16 1.20 1.29 1.30 31% 

 
Source: Analytical agency Agriculture 
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Investment Ratings 
 
The time horizon for target prices in Concorde Capital's research is 12 months unless otherwise stated. Concorde 
Capital employs three basic investment ratings: Buy, Hold and Sell. Typically, Buy recommendation is associated 
with an upside of 15% or more from the current market price; Sell is prompted by downside from the current 
market price (upside <0%); Hold recommendation is generally for limited upside within 15%. Though investment 
ratings are generally induced by the magnitude of upside, they are not derived on this basis alone. In certain 
cases, an analyst may have reasons to establish a recommendation where the associated range given above does 
not correspond. Temporary discrepancies between an investment rating and its upside at a specific point in time 
due to price movement and/or volatility will be permitted; Concorde Capital may revise an investment rating at its 
discretion. A recommendation and/or target price might be placed Under Review when impelled by corporate 
events, changes in finances or operations. Investors should base decisions to Buy, Hold or Sell a stock on the 
complete information regarding the analyst's views in the research report and on their individual investment 
objectives and circumstances.  

 

Concorde Capital ratings distribution  Investment banking clients* 
Buy 78 68%  Buy 7 100% 
Hold 21 18%  Hold 0 0% 
Sell 7 6%  Sell 0 0% 
Under Review 8 7%  Under Review 0 0% 
Total 114 100%  Total 7 100% 
 

* Within the last twelve month period, Concorde 
Capital has obtained compensation from these 
companies for investment banking services. 
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Disclaimer  
 
THIS REPORT HAS BEEN PREPARED BY CONCORDE CAPITAL INVESTMENT BANK INDEPENDENTLY OF THE RESPECTIVE COMPANIES MENTIONED HEREIN FOR 
INFORMATIONAL PURPOSES ONLY. CONCORDE CAPITAL DOES AND SEEKS TO DO BUSINESS WITH COMPANIES COVERED IN ITS RESEARCH REPORTS. AS A RESULT, 
INVESTORS SHOULD BE AWARE THAT CONCORDE CAPITAL MIGHT HAVE A CONFLICT OF INTEREST THAT COULD AFFECT THE OBJECTIVITY OF THIS REPORT. 
 
THE INFORMATION GIVEN AND OPINIONS EXPRESSED IN THIS DOCUMENT ARE SOLELY THOSE OF CONCORDE CAPITAL AS PART OF ITS INTERNAL RESEARCH COVERAGE. 
THIS DOCUMENT DOES NOT CONSTITUTE OR CONTAIN AN OFFER OF OR AN INVITATION TO SUBSCRIBE FOR OR ACQUIRE ANY SECURITIES. THIS DOCUMENT IS 
CONFIDENTIAL TO CLIENTS OF CONCORDE CAPITAL AND IS NOT TO BE REPRODUCED OR DISTRIBUTED OR GIVEN TO ANY OTHER PERSON.  
 
CONCORDE CAPITAL, ITS DIRECTORS AND EMPLOYEES OR CLIENTS MIGHT HAVE OR HAVE HAD INTERESTS OR LONG/SHORT POSITIONS IN THE SECURITIES REFERRED 
TO HEREIN, AND MIGHT AT ANY TIME MAKE PURCHASES AND/OR SALES IN THEM AS A PRINCIPAL OR AN AGENT. CONCORDE CAPITAL MIGHT ACT OR HAS ACTED AS A 
MARKET-MAKER IN THE SECURITIES DISCUSSED IN THIS REPORT. THE RESEARCH ANALYSTS AND/OR CORPORATE BANKING ASSOCIATES PRINCIPALLY RESPONSIBLE 
FOR THE PREPARATION OF THIS REPORT RECEIVE COMPENSATION BASED UPON VARIOUS FACTORS, INCLUDING QUALITY OF RESEARCH, INVESTOR/CLIENT FEEDBACK, 
STOCK PICKING, COMPETITIVE FACTORS, FIRM REVENUES AND INVESTMENT BANKING REVENUES. 
 
PRICES OF LISTED SECURITIES REFERRED TO IN THIS REPORT ARE DENOTED IN THE CURRENCY OF THE RESPECTIVE EXCHANGES. INVESTORS IN FINANCIAL 
INSTRUMENTS SUCH AS DEPOSITORY RECEIPTS, THE VALUES OR PRICES OF WHICH ARE INFLUENCED BY CURRENCY VOLATILITY, EFFECTIVELY ASSUME CURRENCY RISK. 
 
DUE TO THE TIMELY NATURE OF THIS REPORT, THE INFORMATION CONTAINED MIGHT NOT HAVE BEEN VERIFIED AND IS BASED ON THE OPINION OF THE ANALYST. WE 
DO NOT PURPORT THIS DOCUMENT TO BE ENTIRELY ACCURATE AND DO NOT GUARANTEE IT TO BE A COMPLETE STATEMENT OR SUMMARY OF AVAILABLE DATA. ANY 
OPINIONS EXPRESSED HEREIN ARE STATEMENTS OF OUR JUDGMENTS AS OF THE DATE OF PUBLICATION AND ARE SUBJECT TO CHANGE WITHOUT NOTICE. 
REPRODUCTION OF THIS DOCUMENT IN WHOLE OR IN PART WITHOUT PRIOR PERMISSION IS PROHIBITED.  
 
NEITHER THIS DOCUMENT NOR ANY COPY HEREOF MAY BE TAKEN OR TRANSMITTED INTO THE UNITED STATES OR DISTRIBUTED IN THE UNITED STATES OR TO ANY U.S. 
PERSON (WITHIN THE MEANING OF REGULATION S UNDER THE U.S. SECURITIES ACT OF 1933, AS AMENDED (THE “SECURITIES ACT”)), OTHER THAN TO A LIMITED 
NUMBER OF “QUALIFIED INSTITUTIONAL BUYERS” (AS DEFINED IN RULE 144A UNDER THE SECURITIES ACT) SELECTED BY CONCORDE CAPITAL.  
 
THIS DOCUMENT MAY ONLY BE DELIVERED WITHIN THE UNITED KINGDOM TO PERSONS WHO ARE AUTHORIZED OR EXEMPT WITHIN THE MEANING OF THE FINANCIAL 
SERVICES AND MARKETS ACT 2000 (“FSMA”) OR TO PERSONS WHO ARE OTHERWISE ENTITLED TO RECEIVE THIS DOCUMENT UNDER THE FINANCIAL SERVICES AND 
MARKETS ACT 2000 (FINANCIAL PROMOTION) ORDER 2005, OR ANY OTHER ORDER MADE UNDER THE FSMA. 
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