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• Today RBC-Ukraine reported that IMF might increase 
the amount of the standby loan to cover budget deficit 

• We estimate that USD 1-2 bln may be allocated for this 
purpose 

 
Today a local news agency RBC-Ukraine reported that the IMF 
mission head Ceyla Pazarbasioglu does not rule out that the IMF 
may increase the amount of the standby loan (currently USD 
16.4 bln) and that the additional funds may be used to cover 
budget deficit. The agency cited a “participant of the meeting of 
representatives of the IMF, the National Bank, and the Cabinet of 
Ministers”. The participant also said that the IMF mission will 
finish its visit to Ukraine in two days.  
 
This piece of news raises the confidence that the decision on the 
extension of the second tranche of the loan could come next 
week. Accordingly, there is now more probability that the third 
tranche of the loan will come on time (mid-May). 
 
Although the IMF does not usually finance fiscal shortfalls, we 
think that additional USD 1-2 bln could be allocated for this 
purpose. Previously, media reported that the IMF and Ukraine 
negotiated the budget deficit of 3% of GDP (UAH ~30 bln). 
However, if the expenditure side of the budget is not amended, 
the deficit may be twice larger.  
 
In any case, support from the IMF would decrease the need to 
resort to other means to cover the shortfall: issue new money or 
cut expenses. In addition, the fiscal help from the IMF may 
unlock other sources of covering the deficit. Earlier, the United 
States and the EU said that they were ready to loan Ukraine to 
cover the budget gap after the IMF resumes its standby loan 
program. 
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Source: Ministry of Finance, Concorde Capital 
 
 
IMF tranches schedule 

SDR mln USD mln
November 10, 2008 3,000 4,475
February 15, 2009 1,250 1,865
May 15, 2009 2,500 3,729
August 15, 2009 750 1,119
November 15, 2009 2,000 2,984
February 15, 2010 375 559
May 15, 2010 375 559
August 15, 2010 375 559
October 15, 2010 375 559

  Amount
Date

Source: IMF, Concorde Capital 
Note: pending tranches are in italics 
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THIS REPORT HAS BEEN PREPARED BY CONCORDE CAPITAL INVESTMENT BANK INDEPENDENTLY OF THE RESPECTIVE COMPANIES MENTIONED HEREIN FOR INFORMATIONAL PURPOSES 
ONLY. CONCORDE CAPITAL DOES AND SEEKS TO DO BUSINESS WITH COMPANIES COVERED IN ITS RESEARCH REPORTS. AS A RESULT, INVESTORS SHOULD BE AWARE THAT CONCORDE 
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THE INFORMATION GIVEN AND OPINIONS EXPRESSED IN THIS DOCUMENT ARE SOLELY THOSE OF CONCORDE CAPITAL AS PART OF ITS INTERNAL RESEARCH COVERAGE. THIS DOCUMENT 
DOES NOT CONSTITUTE OR CONTAIN AN OFFER OF OR AN INVITATION TO SUBSCRIBE FOR OR ACQUIRE ANY SECURITIES. THIS DOCUMENT IS CONFIDENTIAL TO CLIENTS OF CONCORDE 
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DUE TO THE TIMELY NATURE OF THIS REPORT, THE INFORMATION CONTAINED MIGHT NOT HAVE BEEN VERIFIED AND IS BASED ON THE OPINION OF THE ANALYST. WE DO NOT PURPORT 
THIS DOCUMENT TO BE ENTIRELY ACCURATE AND DO NOT GUARANTEE IT TO BE A COMPLETE STATEMENT OR SUMMARY OF AVAILABLE DATA. ANY OPINIONS EXPRESSED HEREIN ARE 
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