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• Yesterday the State Statistics Committee reported that 
growth in industrial production slowed to 2.2% yoy in 
10M08, falling 19.8% yoy in the month of October 

• We expect the contraction to extend until end-2008 
and forecast industrial output to drop 3.4% yoy in 
2008 

Industrial output by sector in October 
chg mom chg yoy contrib.*

Mining -6.7% -10.0% -0.9%
Processing industry -7.7% -21.1% -17.7%

Food 19.0% -10.9% -1.6%
Light industry 1.6% -6.3% -0.1%
Wood industry -1.9% 2.8% 0.0%
Pulp & paper -2.9% 1.3% 0.0%
Coke & oil products -26.5% -43.9% -3.7%
Chemicals & petrochemicals -4.7% -19.2% -1.3%
Other non-metal products -5.0% -6.8% -0.3%
Metallurgy -20.5% -35.6% -9.1%
Machine building -13.9% -11.2% -1.7%

Utilities -6.6% -14.4% -1.2%
Industrial output -7.6% -19.8% -19.8%  
Source: State Statistics Committee, Concorde Capital calculations 
* contribution of a sector to the overall yoy change 
 

In October, as it was in the last two months, the key contributor 
to the decline was metallurgy. Due to the lack of both local and 
global demand and below-cost steel prices, metallurgy 
enterprises have been forced to cut output.  
 
However, what we saw in October differs somewhat from 
previous months: the data revealed slowing activity in almost 
every industry, aside from food, which surged 19% mom – 
typical for October, when crop processing is at its peak. The oil 
processing industry’s continuing decline was exacerbated in 
October by scheduled repairs at the Lysychansk Refinery. 
 
We anticipate that through yearend, industrial output will 
continue to contract and forecast a 3.4% yoy decline in 2008. On 
the other hand, it looks like steel prices are showing their first 
signs of recovery, although the outlook for the sector is still 
uncertain. 
 
We wait for data on GDP in October later this week to see how 
non-industrial sectors are fairing. We expect to downgrade our 
forecast of real GDP growth in 2008, currently at 5.3% yoy. 

Andrii Parkhomenko 
pav@concorde.com.ua 
+380 44 391 5577 
 
 
Business cycle indicators 
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Steel prices, USD/mt 
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THIS REPORT HAS BEEN PREPARED BY CONCORDE CAPITAL INVESTMENT BANK INDEPENDENTLY OF THE RESPECTIVE COMPANIES MENTIONED HEREIN FOR INFORMATIONAL PURPOSES 
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THE INFORMATION GIVEN AND OPINIONS EXPRESSED IN THIS DOCUMENT ARE SOLELY THOSE OF CONCORDE CAPITAL AS PART OF ITS INTERNAL RESEARCH COVERAGE. THIS DOCUMENT 
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CAPITAL AND IS NOT TO BE REPRODUCED OR DISTRIBUTED OR GIVEN TO ANY OTHER PERSON.  
 
CONCORDE CAPITAL, ITS DIRECTORS AND EMPLOYEES OR CLIENTS MIGHT HAVE OR HAVE HAD INTERESTS OR LONG/SHORT POSITIONS IN THE SECURITIES REFERRED TO HEREIN, AND 
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THIS DOCUMENT MAY ONLY BE DELIVERED WITHIN THE UNITED KINGDOM TO PERSONS WHO ARE AUTHORIZED OR EXEMPT WITHIN THE MEANING OF THE FINANCIAL SERVICES AND 
MARKETS ACT 2000 (“FSMA”) OR TO PERSONS WHO ARE OTHERWISE ENTITLED TO RECEIVE THIS DOCUMENT UNDER THE FINANCIAL SERVICES AND MARKETS ACT 2000 (FINANCIAL 
PROMOTION) ORDER 2005, OR ANY OTHER ORDER MADE UNDER THE FSMA. 
 
©2008 CONCORDE CAPITAL 


