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Tickers
Bloomberg MHPC LI
Market information
Market price, GBP 8.67
uUsbD 16.88
MCap, GBP min 960.2
USD min 1,869.5
Chg YTD 12.5%
Hi/Lo YTD, GBP 8.67/7.67
uUsD 16.88/15.00
DRs/ ord. 1:1
No of shares, min 110.8
Free float 19.4%
Free float, GBP min 186.3
USD min 362.7
Prices as of May. 13, 2008
Shareholders
WTI Trading Limited* 80.6%
Institutional investors 19.4%

*Owned by Mr. Yuriy Kosyuk (MHP S.A. CEO)

Key financials and ratios

USD min 2005
Sales 266.6
EBITDA 147.1
Net income 128.1
EV/S 7.1
EV/EBITDA 13.0
P/E 14.6

Placement statistics in food and agricultural sectors

2006
314.6
140.8
105.7

6.9
15.4
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2007
a477.7
163.8

46.8
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Current price: USD 16.88/ GBP 8.67
12M Target: N/R

N/R

e MHP became the first Ukrainian poultry producer to hold an IPO,
2nd domestic company to float shares on LSE main board

e $322.5 mIn was raised for 19.4% stake despite uneasy market,
at 3026 premium to EM poultry peers on EV/EBITDA 2008E

Successful 1PO despite cautious market

On May 9 Myronivskiy Hliboproduct (MHPC LI), Ukraine's leading poultry
producer with a ~36% market share, announced the results of its IPO on the
LSE main board. MHP became the second Ukrainian company after Ferrexpo
(FXPO LN) to list there. The company raised USD 322.5 min for a 19.4%
equity stake, implying MCap at placement of USD 1.7 bin. MHP conducted the
placement within its initially targeted indicative price range despite the uneasy
market. The company’s shares were up 8% to USD 16.2 in the first day of
trading, attesting to investors’ positive view of the company.

Food processing & agriculture combo commands premiums

MHP placed its equity at a 30% and 6% premium to EM and developed market
(DM) poultry producers respectively on EV/EBITDA 2008E. We attribute this to
MHP's vertical integration and agro exposure. The company currently holds
148.5 ths ha of land and cultivates agricultural crops on 110 ths ha of that,
making it the second largest public Ukrainian landholder and #1 by cultivated
area. On the other hand, by current EV/ha, MHP was placed 5x higher than
pure agricultural peers and around 3x than sugar makers, putting it behind
only Kernel.
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Food & agriculture sectors’ free float expanded by 36%o

With MHP’s placement, available free float in food processing and agriculture
expanded 36% to USD ~1.4 bln, or to ~13% of total free float of Ukrainian
stocks traded both locally and abroad. MHP becomes the second largest (after
Kernel) sector play by free float in monetary terms. With this placement, we
estimate that Ukrainian food processing and agricultural companies attracted
USD ~905 min in equity in 2007 and 5M08 vs. USD 32 min in 2006.

Current free float breakdown
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Investment Ratings

The time horizon for target prices in Concorde Capital's research is 12 months unless otherwise
stated. Concorde Capital employs three basic investment ratings: Buy, Hold and Sell. Typically,
Buy recommendation is associated with an upside of 15% or more from the current market
price; Sell is prompted by downside from the current market price (upside <0%); Hold
recommendation is generally for limited upside within 15%. Though investment ratings are
generally induced by the magnitude of upside, they are not derived on this basis alone. In
certain cases, an analyst may have reasons to establish a recommendation where the associated
range given above does not correspond. Temporary discrepancies between an investment rating
and its upside at a specific point in time due to price movement and/or volatility will be
permitted; Concorde Capital may revise an investment rating at its discretion. A
recommendation and/or target price might be placed Under Review when impelled by corporate
events, changes in finances or operations. Investors should base decisions to Buy, Hold or Sell a
stock on the complete information regarding the analyst's views in the research report and on
their individual investment objectives and circumstances.

Concorde Capital ratings distribution Investment banking clients”

Buy 52 45% Buy 6 100%
Hold 24 21% Hold 0 0%
Sell 20 17% Sell 0 0%
Under Review 19 17% Under Review 0 0%
Total 115 100% Total 6 100%

“ Within the last twelve month period, Concorde
Capital has obtained compensation from these
companies for investment banking services.
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Disclaimer

This report has been prepared by Concorde Capital investment bank for informational purposes only. Concorde Capital does and seeks to do
business with companies covered in its research reports. As a result, investors should be aware that Concorde Capital might have a conflict of
interest that could affect the objectivity of this report.

Concorde Capital, its directors and employees or clients might have or have had interests or long /short positions in the securities referred to
herein, and might at any time make purchases and/or sales in them as a principal or an agent. Concorde Capital might act or has acted as a
market-maker in the securities discussed in this report. The research analysts and/or corporate banking associates principally responsible for the
preparation of this report receive compensation based upon various factors, including quality of research, investor/client feedback, stock picking,
competitive factors, firm revenues and investment banking revenues.

Prices of listed securities referred to in this report are denoted in the currency of the respective exchanges. Investors in financial instruments such
as depository receipts, the values or prices of which are influenced by currency volatility, effectively assume currency risk.

Due to the timely nature of this report, the information contained might not have been verified and is based on the opinion of the analyst. We do
not purport this document to be entirely accurate and do not guarantee it to be a complete statement or summary of available data. Any opinions
expressed herein are statements of our judgments as of the date of publication and are subject to change without notice. Reproduction without
prior permission is prohibited. © 2008 Concorde Capital
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