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As the new election campaign kicks off today, the dog days 
of summer should be anything but quiet on the Ukrainian 
political front, however don’t expect any major changes in 
the makeup of the Rada as the polls show that we are likely 
to see a strengthening of the top three parties’ positions. As 
was the case last time, a coalition agreement following the 
elections is likely to decide which group of political elite gets 
to form Ukraine’s next government.  

 
Let’s Get This Show On The Road  
With all major political parties except the Socialists agreeing to take 
part in the upcoming elections and the Central Elections Commission 
announcing that it is ready to carry out elections, it looks highly likely 
that Ukraine will head to the ballot boxes on September 30 without 
any major obstacles. However, expect the process of forming the 
government to take as long as the election campaign, with a new 
government being seated sometime in 4Q07.  
 
Regions: Ready To Go It Alone 
The Party of Regions skipped a Socialist-led meeting of the Rada last 
week, signaling that Regions has no intension of blocking with its 
current political allies and feels that they can form the government 
without the Socialists. As part of the Regions Party’s strategy, they 
have filled their election list with several well-known politicians from 
other smaller political parties. The latest polls have the party with a 
support level of between 28-33%. 
 
BYUT & Our Ukraine: Weary Partners 
The Yulia Tymoshenko Bloc and Our Ukraine have come up with a 
coalition agreement, but there have been signs from both sides that 
neither is putting much faith in the other. Following the reshuffling of 
Our Ukraine, the party tends to lean more toward BYUT in terms of 
ideology, however, over the past few weeks the President and his 
circle have hinted toward an agreement with the Party of Regions. 
Tymoshenko for her part has been very clear that there would be no 
“intrigue,” BYUT plans to win a majority outright and form the new 
government with their former orange allies. This looks unlikely 
however, as the latest polls have shown Tymoshenko with 17-19% of 
the vote will have to team up with someone if she wishes to form the 
new government. Our Ukraine with 10-17% of the vote during the 
last two months has made huge strides since its election humiliation 
in March 2006, and will likely find itself in the role of kingmaker.  
 
Blue & Orange or the Queen of Hearts?  
The elections look to be a done deal with the top three parties roughly 
retaining their seats in the Verkhovna Rada, however, how the share 
of votes that formerly went to Socialists is divided will likely decide 
how the new government will be formed. If Our Ukraine and BYUT 
finish with nearly equal results, allowing them to form a government 
on equal terms look for their coalition hold. However if Our Ukraine 
falters at the polls look for them to join with Regions. The President 
and the Party of Regions main benefactor Rinat Akhmetov are 
rumored to have developed closer ties following the latter’s key role 
ending the standoff between Yushchenko and Yanukovich. Moreover, 
the growing interest of Regions business circle in attracting foreign 
capital meshes well with Yushchenko’s plans for western integration. 
There is also an outside chance that the void caused by the Socialist 
departure will be filled by one of the smaller parties including the 
Lytvyn Bloc or the Progressive Social Democratic Party, both of which 
just failed to get over the 3% barrier to enter the Rada during the last 
elections, and would be more likely to team up with Regions. A strong 
Regions showing would allow them to form a coalition with the 
Communists and a smaller party, creating a similar situation to the 
one that we had before the elections.  
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Important Dates 
Election Campaign Begins August 2
Tymoshenko Bloc Congress August 2
Regions Party Congress August 4
Our Ukraine Congress August 7
Elections Sept 30
Opening Of Rada Session +30 days
Government Formation +30 days
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