
 

Ukraine / Real Estate

TMM Real Estate Development
 

CONCORDE CAPITAL  Debt obligations under control
 

April 07, 2009 Current price: USD 0.53/ EUR 0.40 
12M Target:    U/R BUY
 
• Last week TMM met the UAH 7.4 mln coupon payment for its Series 

D bonds on time and in full 
 

• TMM's management told us yesterday that it successfully arranged 
for a UAH 310 mln credit line from Oshchadbank  

 

• In our opinion, the Oshchadbank facility enables TMM to meet all 
its debt obligations in the current year, even without relying on 
internally generated cash flows 

 
 
TMM meets Series-D coupon payment for UAH 7.4 mln 
Last week, TMM Real Estate said that it met the sixth coupon payment on its 
Series D bonds in the amount of UAH 7.4 mln on time and in full. The rate on 
the UAH 180.6 mln (USD 23 mln) issue is set at 16.5% for the fifth-eighth 
coupon periods. Coupons on the issue are paid on a quarterly basis. 
 
Oshchadbank credit line improves debt position 
TMM’s management told us yesterday that the company successfully 
negotiated for a UAH 310 mln (USD 40 mln) credit line with state-owned 
Oshchadbank that will mature in April 2012. With UAH 60 mln (USD 7.8 mln) 
from the facility already drawn, TMM’s financial debt as of end-March totaled 
USD 84.2 mln. The company restructured its outstanding UAH 36 mln (USD 
4.7 mln) loan from Rodovid Bank, extending the loan's maturity from April 
2009 to November 2009. 
 
Debt redemption not an issue 
Overall, in 2009 TMM is due to repay USD 33 mln in debt, payments are 
scheduled for August, October and November, while no principal repayments 
are due in 2010. We do not rule out that based on its experience with Rodovid 
Bank, TMM will be able to reschedule redemptions on certain loans due in 2009 
to 2010. Yet, in our opinion, the credit line provided by Oshchadbank enables 
TMM to meet all its debt obligations in the current year, even without relying 
on internally generated cash flows. At the same time, in November 2008 – 
March 2009, TMM reportedly received USD 2.5-3.0 mln in cash flows from 
apartment sales each month. 
 
TMM's debt portfolio breakdown by currency 

USD
1.1%

EUR
33.2%

UAH
65.7%

 
Source: TMM 

 
From a currency risk perspective, 66% of TMM’s debt portfolio is hryvnya-
denominated, limiting the company’s exposure to exchange rate volatility and 
improving its creditworthiness. 
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Tickers 
GDR (Frankfurt/Xetra) TR61 
 
Market information 
Market price, EUR 0.40 
                    USD 0.53 
MCap, EUR mln 20.7 
          USD mln 27.6 
Chg YTD -96% 
Hi/Lo YTD, EUR 10.37/0.13 
                USD 13.82/0.17 
DRs per common share 1:1 
No of shares, mln 51.8 
Free float 13.1% 
Free float, EUR mln 2.71 
                USD mln 3.62 
Prices as of Aug. 7, 2008 
  
Corporate Governance 
Concorde Rating* Q 
  
* The rating is based on Concorde Capital's 
corporate governance survey. Q denotes 
quality corporate governance standards, AA - 
above average standards, A - average, BA - 
below average and P – poor. 
  
Shareholders 
Mr. Tolmachov 70.4% 
Management 16.5% 
Portfolio investors 13.1% 

 
TMM performance vs. UA CIU, 12M  
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Note:  Ukrainian Concorde Investable Index 
(UA CIU) is a free float weighted index 
including 57 the most liquid Ukrainian stocks 
Source: Concorde Capital, Bloomberg 
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CONCORDE CAPITAL 

Concorde Capital, Head office  
2 Mechnikova Street, 16th Floor 
Parus Business Centre 
Kyiv 01601, Ukraine 
Tel.: +380 44 391 5577 
Fax: +380 44 391 5571 
 
www.concorde.ua 
 
 

 

Concorde Capital 
4 Fourth Lesnoy Pereulok, 5th Floor 
Capital Plaza 
Moscow 125047, Russia 
Tel.: +7 495 642 87 15 
Fax: +7 495 225 85 00 
 
office@concorde.com.ua 
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Disclaimer  
 
THIS REPORT HAS BEEN PREPARED BY CONCORDE CAPITAL INVESTMENT BANK INDEPENDENTLY OF THE RESPECTIVE COMPANIES MENTIONED HEREIN FOR INFORMATIONAL PURPOSES 
ONLY. CONCORDE CAPITAL DOES AND SEEKS TO DO BUSINESS WITH COMPANIES COVERED IN ITS RESEARCH REPORTS. AS A RESULT, INVESTORS SHOULD BE AWARE THAT CONCORDE 
CAPITAL MIGHT HAVE A CONFLICT OF INTEREST THAT COULD AFFECT THE OBJECTIVITY OF THIS REPORT. 
 
THE INFORMATION GIVEN AND OPINIONS EXPRESSED IN THIS DOCUMENT ARE SOLELY THOSE OF CONCORDE CAPITAL AS PART OF ITS INTERNAL RESEARCH COVERAGE. THIS DOCUMENT 
DOES NOT CONSTITUTE OR CONTAIN AN OFFER OF OR AN INVITATION TO SUBSCRIBE FOR OR ACQUIRE ANY SECURITIES. THIS DOCUMENT IS CONFIDENTIAL TO CLIENTS OF CONCORDE 
CAPITAL AND IS NOT TO BE REPRODUCED OR DISTRIBUTED OR GIVEN TO ANY OTHER PERSON.  
 
CONCORDE CAPITAL, ITS DIRECTORS AND EMPLOYEES OR CLIENTS MIGHT HAVE OR HAVE HAD INTERESTS OR LONG/SHORT POSITIONS IN THE SECURITIES REFERRED TO HEREIN, AND 
MIGHT AT ANY TIME MAKE PURCHASES AND/OR SALES IN THEM AS A PRINCIPAL OR AN AGENT. CONCORDE CAPITAL MIGHT ACT OR HAS ACTED AS A MARKET-MAKER IN THE SECURITIES 
DISCUSSED IN THIS REPORT. THE RESEARCH ANALYSTS AND/OR CORPORATE BANKING ASSOCIATES PRINCIPALLY RESPONSIBLE FOR THE PREPARATION OF THIS REPORT RECEIVE 
COMPENSATION BASED UPON VARIOUS FACTORS, INCLUDING QUALITY OF RESEARCH, INVESTOR/CLIENT FEEDBACK, STOCK PICKING, COMPETITIVE FACTORS, FIRM REVENUES AND 
INVESTMENT BANKING REVENUES. 
 
PRICES OF LISTED SECURITIES REFERRED TO IN THIS REPORT ARE DENOTED IN THE CURRENCY OF THE RESPECTIVE EXCHANGES. INVESTORS IN FINANCIAL INSTRUMENTS SUCH AS 
DEPOSITORY RECEIPTS, THE VALUES OR PRICES OF WHICH ARE INFLUENCED BY CURRENCY VOLATILITY, EFFECTIVELY ASSUME CURRENCY RISK. 
 
DUE TO THE TIMELY NATURE OF THIS REPORT, THE INFORMATION CONTAINED MIGHT NOT HAVE BEEN VERIFIED AND IS BASED ON THE OPINION OF THE ANALYST. WE DO NOT PURPORT 
THIS DOCUMENT TO BE ENTIRELY ACCURATE AND DO NOT GUARANTEE IT TO BE A COMPLETE STATEMENT OR SUMMARY OF AVAILABLE DATA. ANY OPINIONS EXPRESSED HEREIN ARE 
STATEMENTS OF OUR JUDGMENTS AS OF THE DATE OF PUBLICATION AND ARE SUBJECT TO CHANGE WITHOUT NOTICE. REPRODUCTION OF THIS DOCUMENT IN WHOLE OR IN PART 
WITHOUT PRIOR PERMISSION IS PROHIBITED.  
 
NEITHER THIS DOCUMENT NOR ANY COPY HEREOF MAY BE TAKEN OR TRANSMITTED INTO THE UNITED STATES OR DISTRIBUTED IN THE UNITED STATES OR TO ANY U.S. PERSON 
(WITHIN THE MEANING OF REGULATION S UNDER THE U.S. SECURITIES ACT OF 1933, AS AMENDED (THE “SECURITIES ACT”)), OTHER THAN TO A LIMITED NUMBER OF “QUALIFIED 
INSTITUTIONAL BUYERS” (AS DEFINED IN RULE 144A UNDER THE SECURITIES ACT) SELECTED BY CONCORDE CAPITAL.  
 
THIS DOCUMENT MAY ONLY BE DELIVERED WITHIN THE UNITED KINGDOM TO PERSONS WHO ARE AUTHORIZED OR EXEMPT WITHIN THE MEANING OF THE FINANCIAL SERVICES AND 
MARKETS ACT 2000 (“FSMA”) OR TO PERSONS WHO ARE OTHERWISE ENTITLED TO RECEIVE THIS DOCUMENT UNDER THE FINANCIAL SERVICES AND MARKETS ACT 2000 (FINANCIAL 
PROMOTION) ORDER 2005, OR ANY OTHER ORDER MADE UNDER THE FSMA. 
 
©2009 CONCORDE CAPITAL 


