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Oleksandr Klymchuk The market meltdown, with the accompanying general m
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Konstantin Fisun, CFA ClIU index). For the sake of preserving the index’ <
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only remove five stocks from the basket. Py
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e The island of relative liquidity remains London, and to some S

] extent Warsaw. Trading on the PFTS has remained frozen to m

UA CIU index vs. PFTS Index start out 2009. Over the last six months, the average monthly E
115 . UACIU volumes in dollar terms fell by as much as three times on the
105 PFTS, while LSE trading has remained stable. The median
95 spread for stocks in our index basket widened from 7% to 13%
85 over the same period, in particular the median spread for
75 stocks traded on the LSE and WSE was 4% vs. 15% for the

o5 PFTS-traded stocks from our basket

55
. Only two stocks currently boast an MCap of above USD 1 bin

vs. 25 last year — Pivdenny Iron Ore (PGZK) and ArcelorMittal
Kryviy Rih (KSTL)
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Jan-08 Apr-08 Jul-08 0ct-08 Jan-09 e Turnover in terms of shares increased for eighteen stocks at C
) the end of the year (average monthly trading volume over last j>
Source: Concorde Capital, PFTS 6M vs. previous 6M): all London-listed stocks, the leaders T
being KDD Group (+286%), DUPD (+194%), Ferrexpo —
Key market data (+150%), Cadogan Petroleum (+61%), Landkom (+53%), m
Performance while PFTS-listed leaders were Zaporizhstal (+1149%), UkrAvto T
UA CIU Index (as of Jan 15) 65.9 (+82%), Bank Forum (+43%), Dniprospetsstal (+29%), o
chg YTD/1m/ly 9%/ 2%/-72% Kryukiv Wagon (+28%) _<
PFTS Index (as of Jan 15) 290.0
chg YTD/1m/ly -4%/ 6%/-76% , i i i i . ;U
MSCI EM Index (as of Jan 14) 542.9 e The market's dislocation undermined strict application of
chg YTD/1m/1y -2%/-4%/-55% formal index criteria (see our August 29, 2008 report) - as m
o many as twelve stocks violated at least three of the four <
f@%ﬁgﬁ:ﬂgﬂlerse MCap USD 15.9 bin r_equisites. Nev_ertheless, in this review, we only remove the E
Investable Universe FF USD 1.5 bin five most glaring, as we favor preserving one of the key
underlying precepts behind the UA CIU Index - broad market E
I;A\FYI'nga”y trading, last 6M USD 7.1 i representation. Unlike the narrower PFTS index, the UA CIU
Ukr stocks llsted on LSE USD 18.7 2|2 can serve as a benchmark to capture the next growth wave
Ukr stocks listed on WSE USD 1.0 min produced by small caps when the market recovers.
Ukr DRs listed on FSE USD 0.2 min
Source: PFTS, LSE, FSE, WSE, Concorde Capital e The PFTS index was also revised as of January 15, 2009. The
major change is that the weight of each stock in the index was
UA CIU index watch list capped at 15% (in UA CIU index calculations, the cap is 10%).
Next quarterly review date April 1, 2009 The UA CIU index’s advantages over the PFTS index remain its
Inclusion watch none more accurate measurement of market volatility, reflection of
Exclusion watch DNON, MEGA, DMPZ, the market's cross-border nature and better mirroring of
RODB, SVGZ, ADZSMMZ' market segmentation by sector (see chart on page 3)

. In terms of breakdown by free float, the UA CIU and PFTS
indices are still quite different. Signs of convergence are weak:
since the UA CIU index's launch, the share of the basic
materials segment in its total free float decreased from 27% to
25% and the share of utilities grew from 13% to 17%; while
for the PFTS index, the share of basic materials in total free
float rose from 16% to 19%; and share of utilities dropped
from 46% to 32%

e As of today, stocks in the UA CIU index represent 90% of all
trading in Ukrainian equities and 64% of total free float, while
the PFTS index basket encompasses 11% of trading and 21%
of free float
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The following changes are effective as of market close January 19, 2008.

. Additions to the index:
none

. Removals:
XXI Century (XXIC LN)
Kharkivoblenergo (HAON)
Novomoskovsk Pipe (NVTR)
Alchevsk Coke (ALKZ)
Dnipropetrovsk Pipe (DTRZ)

. Changes in the number of shares outstanding:
Bogdan (LUAZ) from 3,327,998,160 to 4,427,998,160
Bank Forum (FORM) from 162,100,000 to 237,100,000

. Changes in free float factors:
Bogdan Automobile Plant (LUAZ) from 10.00% to 7.70%
Bank Forum (FORM) from 10.00% to 6.80%
Landkom (LKI LN) from 59.45% to 57.30%

. Changes in representation factor:
Ferrexpo (FXPO LN) from 0.8282 to 1.0000
JKX Oil & Gas (JKX LN) from 0.8083 to 0.4977
Zakhidenergo (ZAEN) from 1.0000 to 0.8044

. Exclusion watch:
Dniprooblenergo (DNON)
Megabank (MEGA)
Azovzahalmash (AZGM)
Stakhaniv Wagon (SVGZ)
Druzhkivka Machinery (DRMZ)
Rodovid bank (RODB)

DMP Petrovskogo Steel (DMPZ)

For the revised UA CIU index basket, see page 3

Historical and actualized data available online: www.concorde.ua, Bloomberg: CNCRUAIU
Index <GO=>
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Revised UA CIlU index basket

N Ticker Name Exchange Mon Avg Tr Value, USD min Chg in Tr Volume Spread Capitalization, USD min RF Index
weiaht

last 6M prev 6m last 6m/prev 6m 6m avg MCap FF %

1  JKXLN JKX Oil & Gas LSE 85.1 150.8 33% 1% 431 264 0.50 10.0%
2 ZAEN Zakhidenergo PFTS 8.4 14.3 7% 3% 546 163 0.80 10.0%
3 PGzZK Pivdenny Iron Ore PFTS 1.2 6.0 -83% 15% 1951 111 1.00 8.5%
4  FXPO LN Ferrexpo LSE 147.4 183.5 150% 1% 391 106 1.00 8.0%
5 KER PW Kernel Group WSE 15.6 45.9 -32% 3% 280 103 1.00 7.8%
6 DUPD LN DUPD LSE 2.6 2.4 194% 6% 76 76 1.00 5.8%
7 MHPC LI Mironivskiy Hliboproduct LSE 10.3 23.6 4% 13% 332 74 1.00 5.6%
8 UNAF Ukrnafta PFTS 3.8 12.6 -14% 3% 685 55 1.00 4.2%
9 CADLN Cadogan Petroleum LSE 27.0 38.6 61% 4% 70 51 1.00 3.9%
10 RPT LN Regal Petroleum LSE 94.3 183.4 8% 1% 77 49 1.00 3.7%
11 CEEN Centrenergo PFTS 6.8 16.8 -3% 4% 213 46 1.00 3.5%
12 KSTL ArcelorMittal Kryviy Rih PFTS 0.9 2.6 -19% 42% 3 756 39 1.00 3.0%
13 BAVL Raiffeisen Bank Aval PFTS 3.4 12.4 -56% 7% 553 25 1.00 1.9%
14 NITR Nyzhnyodniprovsk Pipe PFTS 0.2 4.5 -35% 14% 469 22 1.00 1.7%
15 MSICH Motor Sich PFTS 3.7 12.9 -16% 3% 87 21 1.00 1.6%
16 LKI LN Landkom LSE 13.2 34.2 53% 6% 36 20 1.00 1.6%
17 DNSS Dniprospetsstal PFTS 2.4 4.6 29% 14% 302 17 1.00 1.3%
18 AST PW Astarta WSE 3.6 8.1 -28% 3% 77 15 1.00 1.2%
19 UTEL Ukrtelecom PFTS 0.5 2.8 -61% 9% 611 15 1.00 1.2%
20 ZFER Zaporizhya Ferroalloy PFTS 51 13.5 -61% 30% 215 13 1.00 1.0%
21 DNEN Dniproenergo PFTS 4.6 15.7 -32% 17% 318 13 1.00 1.0%
22 ALMK Alchevsk Iron & Steel PFTS 3.3 10.5 13% 4% 234 12 1.00 0.9%
23 UsCB Ukrsotsbank PFTS 3.9 12.1 -36% 7% 245 11 1.00 0.8%
24 DOEN Donbasenergo PFTS 0.8 2.9 25% 8% 74 11 1.00 0.8%
25 FORM Bank Forum PFTS 0.3 1.2 43% 21% 151 10 1.00 0.8%
26 DNON Dniprooblenergo PFTS 0.1 0.7 -49% 36% 103 9 1.00 0.7%
27 KIEN Kyivenergo PFTS 0.9 10.6 -90% 25% 104 9 1.00 0.7%
28 AZST Azovstal PFTS 8.2 10.9 7% 2% 399 9 1.00 0.7%
29 AVTO UkrAvto PFTS 1.8 7.0 82% 13% 43 9 1.00 0.7%
30 SMASH Sumy Frunze PFTS 0.2 2.0 -79% 16% 118 8 1.00 0.6%
31 ENMZ Enakievo Steel PFTS 3.7 13.3 -7% 3% 60 8 1.00 0.6%
32 KREN Krymenergo PFTS 0.4 3.0 -56% 37% 38 8 1.00 0.6%
33 MMKI MMK lllicha Steel PFTS 0.4 1.7 -30% 17% 328 7 1.00 0.5%
34 STIR Stirol PFTS 1.2 5.5 -56% 9% 83 6 1.00 0.4%
35 SUNI Sun InBev Ukraine PFTS 0.0 2.3 -97% 43% 136 5 1.00 0.4%
36 MEGA Megabank PFTS 0.3 1.0 -4% 40% 18 5 1.00 0.4%
37 LTPL Luhanskteplovoz PFTS 0.3 1.6 -62% 23% 35 5 1.00 0.4%
38 LUAZ Bogdan Automobile Plant PFTS 0.6 2.8 -46% 19% 67 5 1.00 0.4%
39 ZPST Zaporizhstal PFTS 0.6 1.3 114% 26% 117 5 1.00 0.4%
40 MTBD Mostobud PFTS 1.2 5.5 -38% 25% 13 4 1.00 0.3%
41 KDDG LN  KDD Group LSE 0.8 2.2 286% 18% 17 4 1.00 0.3%
42 RODB Rodovid Bank PFTS 0.2 4.2 -73% 35% 19 4 1.00 0.3%
43 SHCHz Chervonoarmiyska Zakhidna PFTS 0.9 9.2 -72% 17% 163 3 1.00 0.3%
44 AVDK Avdiyivka Coke PFTS 8.7 6.1 -36% 6% 103 3 1.00 0.3%
45 MZVM Mariupol Heavy Machinery PFTS 0.6 5.6 -72% 13% 24 3 1.00 0.2%
46 DRMZ Druzhkivka Machinery PFTS 0.6 2.1 -18% 50% 25 3 1.00 0.2%
47 SHKD Komsomolets Donbasa PFTS 0.3 25 -81% 53% 107 3 1.00 0.2%
48 DMZzZP DMP Petrovskogo Steel PFTS 0.7 3.2 -57% 27% 56 2 1.00 0.2%
49 YASK Yasynivsky Coke PFTS 1.0 2.2 -3% 12% 24 2 1.00 0.2%
50 KvBZ Kryukiv Wagon PFTS 1.6 2.6 28% 5% 106 2 1.00 0.2%
51 SVGzZ Stakhaniv Wagon PFTS 0.6 8.7 -47% 9% 12 1 1.00 0.1%
52 AZGM Azovzahalmash PFTS 0.2 2.0 -79% 28% 36 1 1.00 0.1%

Note: Based on prices as of January 14, 2009; RF — representation factor
Source: PFTS, LSE, FSE, WSE, Concorde Capital

Breakdown by free float

Total for all bourses UA CIU Index PFTS Index
M BASIC MATERIALS 60 1% 1% 10% 0%
B ENERGY
W CONSUMER

B INDUSTRIALS
B UTILITIES

W Banks 13%

22%
W Real Estate

COMMUNICATIONS 0%

Agriculture

20% 17%

Note: Financials is represented in the pie charts by its two subsectors: Real Estate and Banks. The consumer segment is depicted
excluding agriculture, which is broken out. All subsectors are denoted in lower case letters. Source: PFTS, LSE, FSE, WSE, Concorde
Capital
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Disclaimer

THIS REPORT HAS BEEN PREPARED BY CONCORDE CAPITAL INVESTMENT BANK INDEPENDENTLY OF THE RESPECTIVE COMPANIES MENTIONED HEREIN FOR
INFORMATIONAL PURPOSES ONLY. CONCORDE CAPITAL DOES AND SEEKS TO DO BUSINESS WITH COMPANIES COVERED IN ITS RESEARCH REPORTS. AS A RESULT,
INVESTORS SHOULD BE AWARE THAT CONCORDE CAPITAL MIGHT HAVE A CONFLICT OF INTEREST THAT COULD AFFECT THE OBJECTIVITY OF THIS REPORT.

THE INFORMATION GIVEN AND OPINIONS EXPRESSED IN THIS DOCUMENT ARE SOLELY THOSE OF CONCORDE CAPITAL AS PART OF ITS INTERNAL RESEARCH COVERAGE.
THIS DOCUMENT DOES NOT CONSTITUTE OR CONTAIN AN OFFER OF OR AN INVITATION TO SUBSCRIBE FOR OR ACQUIRE ANY SECURITIES. THIS DOCUMENT IS
CONFIDENTIAL TO CLIENTS OF CONCORDE CAPITAL AND IS NOT TO BE REPRODUCED OR DISTRIBUTED OR GIVEN TO ANY OTHER PERSON.

CONCORDE CAPITAL, ITS DIRECTORS AND EMPLOYEES OR CLIENTS MIGHT HAVE OR HAVE HAD INTERESTS OR LONG/SHORT POSITIONS IN THE SECURITIES REFERRED
TO HEREIN, AND MIGHT AT ANY TIME MAKE PURCHASES AND/OR SALES IN THEM AS A PRINCIPAL OR AN AGENT. CONCORDE CAPITAL MIGHT ACT OR HAS ACTED AS A
MARKET-MAKER IN THE SECURITIES DISCUSSED IN THIS REPORT. THE RESEARCH ANALYSTS AND/OR CORPORATE BANKING ASSOCIATES PRINCIPALLY RESPONSIBLE
FOR THE PREPARATION OF THIS REPORT RECEIVE COMPENSATION BASED UPON VARIOUS FACTORS, INCLUDING QUALITY OF RESEARCH, INVESTOR/CLIENT FEEDBACK,
STOCK PICKING, COMPETITIVE FACTORS, FIRM REVENUES AND INVESTMENT BANKING REVENUES.

PRICES OF LISTED SECURITIES REFERRED TO IN THIS REPORT ARE DENOTED IN THE CURRENCY OF THE RESPECTIVE EXCHANGES. INVESTORS IN FINANCIAL
INSTRUMENTS SUCH AS DEPOSITORY RECEIPTS, THE VALUES OR PRICES OF WHICH ARE INFLUENCED BY CURRENCY VOLATILITY, EFFECTIVELY ASSUME CURRENCY RISK.

DUE TO THE TIMELY NATURE OF THIS REPORT, THE INFORMATION CONTAINED MIGHT NOT HAVE BEEN VERIFIED AND IS BASED ON THE OPINION OF THE ANALYST. WE
DO NOT PURPORT THIS DOCUMENT TO BE ENTIRELY ACCURATE AND DO NOT GUARANTEE IT TO BE A COMPLETE STATEMENT OR SUMMARY OF AVAILABLE DATA. ANY
OPINIONS EXPRESSED HEREIN ARE STATEMENTS OF OUR JUDGMENTS AS OF THE DATE OF PUBLICATION AND ARE SUBJECT TO CHANGE WITHOUT NOTICE.
REPRODUCTION OF THIS DOCUMENT IN WHOLE OR IN PART WITHOUT PRIOR PERMISSION IS PROHIBITED.

NEITHER THIS DOCUMENT NOR ANY COPY HEREOF MAY BE TAKEN OR TRANSMITTED INTO THE UNITED STATES OR DISTRIBUTED IN THE UNITED STATES OR TO ANY U.S.
PERSON (WITHIN THE MEANING OF REGULATION S UNDER THE U.S. SECURITIES ACT OF 1933, AS AMENDED (THE “SECURITIES ACT”)), OTHER THAN TO A LIMITED
NUMBER OF “QUALIFIED INSTITUTIONAL BUYERS” (AS DEFINED IN RULE 144A UNDER THE SECURITIES ACT) SELECTED BY CONCORDE CAPITAL.

THIS DOCUMENT MAY ONLY BE DELIVERED WITHIN THE UNITED KINGDOM TO PERSONS WHO ARE AUTHORIZED OR EXEMPT WITHIN THE MEANING OF THE FINANCIAL
SERVICES AND MARKETS ACT 2000 (“FSMA”) OR TO PERSONS WHO ARE OTHERWISE ENTITLED TO RECEIVE THIS DOCUMENT UNDER THE FINANCIAL SERVICES AND
MARKETS ACT 2000 (FINANCIAL PROMOTION) ORDER 2005, OR ANY OTHER ORDER MADE UNDER THE FSMA.
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