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CONCORDE CAPITAL  Conference call notes
 

Today Concorde Capital hosted a conference call with the 
NBU's Poroshenko, economist Burakovsky and banker 
Gorbunenko on the hryvnya exchange rate... 
 

• ...short-term factors leading the hryvnya to weaken  
   against the dollar last week have played out 

• ...the UAH will not return to its summer-2008 level 
• ...in 2009, the hryvnya will depreciate further 
 
Participants 
Petro Poroshenko, Chairman of the Supervisory Council, 
National Bank of Ukraine 
Igor Burakovsky, Doctor of Economic Sciences, Head of the 
Institute for Economic Research and Policy Consulting 
Denis Gorbunenko, Chairman of the Board, Rodovid Bank 
 
Poroshenko: UAH/USD rate jump is over 
Petro Poroshenko said that the jump in the UAH/USD exchange 
rate has ended, as the main factors depreciating the hryvnya, 
foreign investors withdrawing money from Ukraine and Naftogaz of 
Ukraine's USD purchases, have played out (see our flash note of 
Sept. 19). However, in Poroshenko's view, the hryvnya will not 
return to its summer-2008 level. He also noted that fundamentally 
Ukraine's economy is quite healthy and would continue growing in 
2009. 
 
Burakovsky: UAH to depreciate slightly in long-term 
Participants agreed that in 2009 the hryvnya will further 
depreciate, but not as dramatically. Igor Burakovsky noted that it 
is improbable the UAH/USD rate would reach 5.40-5.50. 
 
Gorbunenko: Ukraine lucked out of global market turmoil 
Denis Gorbunenko said that Ukraine is lucky to be as decoupled as 
it is from the global financial system – low sovereign ratings and 
low exposure to derivative markets prevented high debt and 
limited investment in riskier asset-classes. 
 
Our view… 
We stick to our yearend UAH/USD rate forecast of 4.95 and 
believe that in 2009, the hryvnya will continue weakening. We are 
currently reviewing our 2009 yearend projection. We also want to 
draw attention to critical factors that will influence the rate in 
2009: the prices for exported steel and imported natural gas. 
Fluctuations in these prices could impact C/A balance, and 
therefore the exchange rate, significantly. 
 
 
 
 
 
 
 
 
 
 
 

 

September 25, 2008 
 
Andrii Parkhomenko 
pav@concorde.com.ua 
+380 44 391 5577 
 
 
UAH/USD exchange rates 

4.50

4.60

4.70

4.80

4.90

5.00

5.10

Sep-07 Dec-07 Mar-08 Jun-08 Sep-08

UAH/USD (interbank) UAH/USD (official)  
Source: Bloomberg 
 

 
Business cycle indicators 
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Disclaimer  
 
THIS REPORT HAS BEEN PREPARED BY CONCORDE CAPITAL INVESTMENT BANK INDEPENDENTLY OF THE RESPECTIVE COMPANIES MENTIONED HEREIN FOR INFORMATIONAL PURPOSES 
ONLY. CONCORDE CAPITAL DOES AND SEEKS TO DO BUSINESS WITH COMPANIES COVERED IN ITS RESEARCH REPORTS. AS A RESULT, INVESTORS SHOULD BE AWARE THAT CONCORDE 
CAPITAL MIGHT HAVE A CONFLICT OF INTEREST THAT COULD AFFECT THE OBJECTIVITY OF THIS REPORT. 
 
THE INFORMATION GIVEN AND OPINIONS EXPRESSED IN THIS DOCUMENT ARE SOLELY THOSE OF CONCORDE CAPITAL AS PART OF ITS INTERNAL RESEARCH COVERAGE. THIS DOCUMENT 
DOES NOT CONSTITUTE OR CONTAIN AN OFFER OF OR AN INVITATION TO SUBSCRIBE FOR OR ACQUIRE ANY SECURITIES. THIS DOCUMENT IS CONFIDENTIAL TO CLIENTS OF CONCORDE 
CAPITAL AND IS NOT TO BE REPRODUCED OR DISTRIBUTED OR GIVEN TO ANY OTHER PERSON.  
 
CONCORDE CAPITAL, ITS DIRECTORS AND EMPLOYEES OR CLIENTS MIGHT HAVE OR HAVE HAD INTERESTS OR LONG/SHORT POSITIONS IN THE SECURITIES REFERRED TO HEREIN, AND 
MIGHT AT ANY TIME MAKE PURCHASES AND/OR SALES IN THEM AS A PRINCIPAL OR AN AGENT. CONCORDE CAPITAL MIGHT ACT OR HAS ACTED AS A MARKET-MAKER IN THE SECURITIES 
DISCUSSED IN THIS REPORT. THE RESEARCH ANALYSTS AND/OR CORPORATE BANKING ASSOCIATES PRINCIPALLY RESPONSIBLE FOR THE PREPARATION OF THIS REPORT RECEIVE 
COMPENSATION BASED UPON VARIOUS FACTORS, INCLUDING QUALITY OF RESEARCH, INVESTOR/CLIENT FEEDBACK, STOCK PICKING, COMPETITIVE FACTORS, FIRM REVENUES AND 
INVESTMENT BANKING REVENUES. 
 
PRICES OF LISTED SECURITIES REFERRED TO IN THIS REPORT ARE DENOTED IN THE CURRENCY OF THE RESPECTIVE EXCHANGES. INVESTORS IN FINANCIAL INSTRUMENTS SUCH AS 
DEPOSITORY RECEIPTS, THE VALUES OR PRICES OF WHICH ARE INFLUENCED BY CURRENCY VOLATILITY, EFFECTIVELY ASSUME CURRENCY RISK. 
 
DUE TO THE TIMELY NATURE OF THIS REPORT, THE INFORMATION CONTAINED MIGHT NOT HAVE BEEN VERIFIED AND IS BASED ON THE OPINION OF THE ANALYST. WE DO NOT PURPORT 
THIS DOCUMENT TO BE ENTIRELY ACCURATE AND DO NOT GUARANTEE IT TO BE A COMPLETE STATEMENT OR SUMMARY OF AVAILABLE DATA. ANY OPINIONS EXPRESSED HEREIN ARE 
STATEMENTS OF OUR JUDGMENTS AS OF THE DATE OF PUBLICATION AND ARE SUBJECT TO CHANGE WITHOUT NOTICE. REPRODUCTION OF THIS DOCUMENT IN WHOLE OR IN PART 
WITHOUT PRIOR PERMISSION IS PROHIBITED.  
 
NEITHER THIS DOCUMENT NOR ANY COPY HEREOF MAY BE TAKEN OR TRANSMITTED INTO THE UNITED STATES OR DISTRIBUTED IN THE UNITED STATES OR TO ANY U.S. PERSON 
(WITHIN THE MEANING OF REGULATION S UNDER THE U.S. SECURITIES ACT OF 1933, AS AMENDED (THE “SECURITIES ACT”)), OTHER THAN TO A LIMITED NUMBER OF “QUALIFIED 
INSTITUTIONAL BUYERS” (AS DEFINED IN RULE 144A UNDER THE SECURITIES ACT) SELECTED BY CONCORDE CAPITAL.  
 
THIS DOCUMENT MAY ONLY BE DELIVERED WITHIN THE UNITED KINGDOM TO PERSONS WHO ARE AUTHORIZED OR EXEMPT WITHIN THE MEANING OF THE FINANCIAL SERVICES AND 
MARKETS ACT 2000 (“FSMA”) OR TO PERSONS WHO ARE OTHERWISE ENTITLED TO RECEIVE THIS DOCUMENT UNDER THE FINANCIAL SERVICES AND MARKETS ACT 2000 (FINANCIAL 
PROMOTION) ORDER 2005, OR ANY OTHER ORDER MADE UNDER THE FSMA. 
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