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• Ukrainian equities saw a heightened volatility this 

week, with many blue chips swinging back and force at 
double digit rates 

• In our view, this presents an opportunity for agile 
investors to scoop up key liquid names at low levels 

 
 
Volatility increases as indices break benchmark levels 
After on May 8 the PFTS index broke the level of 400 and the UX 
index crossed 1000, the market stepped into the zone of 
increased volatility. On Wednesday, Ukrainian equities ran into a 
stiff headwind, snapping their streak of gains (the Ukrainian 
Exchange (UX) made 46% over preceding seven days; the PFTS 
rose 36% over the preceding eight days). The UX index ended 
the day down 9.4% on Wednesday and PFTS followed with a 
6.1% decline yesterday. Blue chips on both exchanges shed 
6%-14% on Wednesday and yesterday posted double digit 
growth on the USE but moved in mixed directions on the PFTS. 
 
Closing quotes mask intraday jumps 
While daily price changes on both exchanges were remarkable in 
themselves, what was disguised for an investor’s eye in the 
closing quotes is even more dramatic intraday volatility: on 
Wednesday prices on the PFTS fell from highs to lows intraday 
by as much as 24% for AZST, 15% for UNAF, 37% for USCB, 
26% for FORM, 26% for ENMZ, etc. 
 
Ideal time for speculative opportunities? 
We believe that extreme volatility on low volumes will continue 
to be characteristic of the domestic equity market in the nearest 
months. We expect local players to continue distorting prices, as 
global markets oscillate in different directions. We see this as an 
opportunity for agile investors to earn speculative profits by 
taking positions at low levels in some of the most liquid names 
such as UNAF, CEEN, ZAEN, ENMZ and AZST (daily trading 
volumes from UAH 0.7 mln to UAH 7 mln). 
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Key market data 

Performance  
UX Index (as of May 14,  09) 

   chg  YTD/1m/1y 
1021.9 

34%/44%/-56% 
PFTS Index (as of May 14, 09) 
   chg YTD/1m/1y 

412.1 
37%/35%/-57% 

  
  
  
 
UX index dynamics 

 
 
PFTS index and volume dynamics*   
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*Volumes adjusted for large non-market trades on certain 
dates 
Source: PFTS 
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Stock performance, Ukrainian stock Exchange 
Stock May 13 May 14 

  Chg, dod 
Trading value, 

UAH mln Chg, dod 
Trading value, 

UAH mln 

ALMK -10.1% 0.68 11.3% 0.36 
AZST -10.4% 0.82 11.6% 0.75 
BAVL -13.5% 0.84 15.6% 0.53 
CEEN -9.3% 1.86 10.3% 0.75 
ENMZ -10.2% 0.87 11.4% 0.96 
FORM -14.1% 0.38 16.4% 0.39 
MSICH -8.2% 0.34 8.9% 0.32 
UNAF -8.8% 1.40 9.6% 0.71 
USCB -12.2% 0.91 13.8% 1.07 
UTLM -6.8% 0.64 7.2% 0.39 
ZAEN -7.8% 0.78 8.4% 0.27 
Source: Ukrainian Stock Exchange 
 
 
Stock performance, PFTS 
Stock May 13 May 14 

  Chg, dod 
Trading value, 

UAH mln Chg, dod 
Trading value, 

UAH mln 

ALMK -7.8% 1.71 -4.9% 0.55 
AZST -12.2% 1.20 1.5% 1.11 
BAVL -6.3% 1.04 3.0% 8.86 
CEEN -5.5% 2.42 -0.7% 6.32 
ENMZ -10.3% 2.23 -4.2% 16.43 
FORM -13.7% 1.40 2.7% 10.17 
MSICH -7.3% 1.61 -1.0% 6.54 
UNAF -10.9% 2.47 0.4% 3.44 
USCB -10.9% 1.13 5.7% 8.66 
UTLM -8.6% 0.23 4.1% 1.09 
ZAEN -0.7% 0.98 -1.1% n/a 
Source: PFTS 
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Disclaimer  
 
THIS REPORT HAS BEEN PREPARED BY CONCORDE CAPITAL INVESTMENT BANK INDEPENDENTLY OF THE RESPECTIVE COMPANIES MENTIONED HEREIN FOR 
INFORMATIONAL PURPOSES ONLY. CONCORDE CAPITAL DOES AND SEEKS TO DO BUSINESS WITH COMPANIES COVERED IN ITS RESEARCH REPORTS. AS A RESULT, 
INVESTORS SHOULD BE AWARE THAT CONCORDE CAPITAL MIGHT HAVE A CONFLICT OF INTEREST THAT COULD AFFECT THE OBJECTIVITY OF THIS REPORT. 
 
THE INFORMATION GIVEN AND OPINIONS EXPRESSED IN THIS DOCUMENT ARE SOLELY THOSE OF CONCORDE CAPITAL AS PART OF ITS INTERNAL RESEARCH COVERAGE. 
THIS DOCUMENT DOES NOT CONSTITUTE OR CONTAIN AN OFFER OF OR AN INVITATION TO SUBSCRIBE FOR OR ACQUIRE ANY SECURITIES. THIS DOCUMENT IS 
CONFIDENTIAL TO CLIENTS OF CONCORDE CAPITAL AND IS NOT TO BE REPRODUCED OR DISTRIBUTED OR GIVEN TO ANY OTHER PERSON.  
 
CONCORDE CAPITAL, ITS DIRECTORS AND EMPLOYEES OR CLIENTS MIGHT HAVE OR HAVE HAD INTERESTS OR LONG/SHORT POSITIONS IN THE SECURITIES REFERRED 
TO HEREIN, AND MIGHT AT ANY TIME MAKE PURCHASES AND/OR SALES IN THEM AS A PRINCIPAL OR AN AGENT. CONCORDE CAPITAL MIGHT ACT OR HAS ACTED AS A 
MARKET-MAKER IN THE SECURITIES DISCUSSED IN THIS REPORT. THE RESEARCH ANALYSTS AND/OR CORPORATE BANKING ASSOCIATES PRINCIPALLY RESPONSIBLE 
FOR THE PREPARATION OF THIS REPORT RECEIVE COMPENSATION BASED UPON VARIOUS FACTORS, INCLUDING QUALITY OF RESEARCH, INVESTOR/CLIENT FEEDBACK, 
STOCK PICKING, COMPETITIVE FACTORS, FIRM REVENUES AND INVESTMENT BANKING REVENUES. 
 
PRICES OF LISTED SECURITIES REFERRED TO IN THIS REPORT ARE DENOTED IN THE CURRENCY OF THE RESPECTIVE EXCHANGES. INVESTORS IN FINANCIAL 
INSTRUMENTS SUCH AS DEPOSITORY RECEIPTS, THE VALUES OR PRICES OF WHICH ARE INFLUENCED BY CURRENCY VOLATILITY, EFFECTIVELY ASSUME CURRENCY RISK. 
 
DUE TO THE TIMELY NATURE OF THIS REPORT, THE INFORMATION CONTAINED MIGHT NOT HAVE BEEN VERIFIED AND IS BASED ON THE OPINION OF THE ANALYST. WE 
DO NOT PURPORT THIS DOCUMENT TO BE ENTIRELY ACCURATE AND DO NOT GUARANTEE IT TO BE A COMPLETE STATEMENT OR SUMMARY OF AVAILABLE DATA. ANY 
OPINIONS EXPRESSED HEREIN ARE STATEMENTS OF OUR JUDGMENTS AS OF THE DATE OF PUBLICATION AND ARE SUBJECT TO CHANGE WITHOUT NOTICE. 
REPRODUCTION OF THIS DOCUMENT IN WHOLE OR IN PART WITHOUT PRIOR PERMISSION IS PROHIBITED.  
 
NEITHER THIS DOCUMENT NOR ANY COPY HEREOF MAY BE TAKEN OR TRANSMITTED INTO THE UNITED STATES OR DISTRIBUTED IN THE UNITED STATES OR TO ANY U.S. 
PERSON (WITHIN THE MEANING OF REGULATION S UNDER THE U.S. SECURITIES ACT OF 1933, AS AMENDED (THE “SECURITIES ACT”)), OTHER THAN TO A LIMITED 
NUMBER OF “QUALIFIED INSTITUTIONAL BUYERS” (AS DEFINED IN RULE 144A UNDER THE SECURITIES ACT) SELECTED BY CONCORDE CAPITAL.  
 
THIS DOCUMENT MAY ONLY BE DELIVERED WITHIN THE UNITED KINGDOM TO PERSONS WHO ARE AUTHORIZED OR EXEMPT WITHIN THE MEANING OF THE FINANCIAL 
SERVICES AND MARKETS ACT 2000 (“FSMA”) OR TO PERSONS WHO ARE OTHERWISE ENTITLED TO RECEIVE THIS DOCUMENT UNDER THE FINANCIAL SERVICES AND 
MARKETS ACT 2000 (FINANCIAL PROMOTION) ORDER 2005, OR ANY OTHER ORDER MADE UNDER THE FSMA. 
 
©2009 CONCORDE CAPITAL 


