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The National Bank of Ukraine released aggregate 4M09 results for 
Ukrainian banks this week. Deposit outflow and lending nearly halted 
their declines in April, with some categories actually going positive. 
We now see the NBU’s refinancing measures fully compensating for 
deposit outflows. Aggregate NPL provisions continued to grow sharply 
last month. Short-term assets and liabilities were nearly equal, 
indicative of high liquidity risk, exacerbated by further growth in NPLs. 

 
 

0

8

16

24

32

40

48

Jan Feb Mar Apr

Cumulative deposit outflow

Cum. refinancing by NBU

UAH bln

 
 

300

310

320

330

340

350

360

1-Jan-
09

Jan Feb Mar Apr 1-May-
09

Customer accounts and  
monthly changes, 
UAH bln

 

 

710

715

720

725

730

735

1-Jan-09 Jan Feb Mar Apr 1-May-
09

Loans outstanding and  
monthly changes, 
UAH bln

 

 
 
 
 
 
 
 
 
 
 
 
 
 

Alexander Paraschiy 
ap@concorde.com.ua 
+380 44 391 5577 
 
 
 
 
 
 
 
 

 
 

Deposit outflow over 4M09 was 
fully offset by NBU refinancing, 
which salvaged sector liquidity 

 
 
 
 

 
 
 
 
 

 

The deposit outflow slowed to UAH 
1.7 bln in April. Retail deposits 

increased UAH 1.1 mln mom (for 
the first time in 2009) 

 
 
 
 
 
 
 
 
 
 

Lending shrank faster mom, due 
to accelerated retail collections; 

corporate loans grew UAH 1.3 mln 
mom (first time in 2009) 
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Growth in loss provisions 
remained high in April, implying 

increasing reported NPLs 
 

 

 

 

 

 

 
 

Reserves/provisions continue to 
put downside pressure on the 

sector's bottom line 

 
 
 
 

 
 

 
 

Decrease in the interest rate 
spread negatively impacted net 
interest income in March & April 

 

 
 

 

A further decrease in net interest 
income is expected in coming 

months, putting more downward 
pressure on top and bottom lines 

 
 
 
 
 
 
 
 
 
 
 

Despite nearly balanced banks’ ST 
loans (not deducted for bad loan 

provisions) and borrowings, 
accumulated UAH 63 bln in NPL 

provisions prompted liquidity 
problems this year. This suggests 

the need for debt restructuring 
and new capital injections 
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Disclaimer  
 
THIS REPORT HAS BEEN PREPARED BY CONCORDE CAPITAL INVESTMENT BANK INDEPENDENTLY OF THE RESPECTIVE COMPANIES MENTIONED HEREIN FOR INFORMATIONAL PURPOSES 
ONLY. CONCORDE CAPITAL DOES AND SEEKS TO DO BUSINESS WITH COMPANIES COVERED IN ITS RESEARCH REPORTS. AS A RESULT, INVESTORS SHOULD BE AWARE THAT CONCORDE 
CAPITAL MIGHT HAVE A CONFLICT OF INTEREST THAT COULD AFFECT THE OBJECTIVITY OF THIS REPORT. 
 
THE INFORMATION GIVEN AND OPINIONS EXPRESSED IN THIS DOCUMENT ARE SOLELY THOSE OF CONCORDE CAPITAL AS PART OF ITS INTERNAL RESEARCH COVERAGE. THIS DOCUMENT 
DOES NOT CONSTITUTE OR CONTAIN AN OFFER OF OR AN INVITATION TO SUBSCRIBE FOR OR ACQUIRE ANY SECURITIES. THIS DOCUMENT IS CONFIDENTIAL TO CLIENTS OF CONCORDE 
CAPITAL AND IS NOT TO BE REPRODUCED OR DISTRIBUTED OR GIVEN TO ANY OTHER PERSON.  
 
CONCORDE CAPITAL, ITS DIRECTORS AND EMPLOYEES OR CLIENTS MIGHT HAVE OR HAVE HAD INTERESTS OR LONG/SHORT POSITIONS IN THE SECURITIES REFERRED TO HEREIN, AND 
MIGHT AT ANY TIME MAKE PURCHASES AND/OR SALES IN THEM AS A PRINCIPAL OR AN AGENT. CONCORDE CAPITAL MIGHT ACT OR HAS ACTED AS A MARKET-MAKER IN THE SECURITIES 
DISCUSSED IN THIS REPORT. THE RESEARCH ANALYSTS AND/OR CORPORATE BANKING ASSOCIATES PRINCIPALLY RESPONSIBLE FOR THE PREPARATION OF THIS REPORT RECEIVE 
COMPENSATION BASED UPON VARIOUS FACTORS, INCLUDING QUALITY OF RESEARCH, INVESTOR/CLIENT FEEDBACK, STOCK PICKING, COMPETITIVE FACTORS, FIRM REVENUES AND 
INVESTMENT BANKING REVENUES. 
 
PRICES OF LISTED SECURITIES REFERRED TO IN THIS REPORT ARE DENOTED IN THE CURRENCY OF THE RESPECTIVE EXCHANGES. INVESTORS IN FINANCIAL INSTRUMENTS SUCH AS 
DEPOSITORY RECEIPTS, THE VALUES OR PRICES OF WHICH ARE INFLUENCED BY CURRENCY VOLATILITY, EFFECTIVELY ASSUME CURRENCY RISK. 
 
DUE TO THE TIMELY NATURE OF THIS REPORT, THE INFORMATION CONTAINED MIGHT NOT HAVE BEEN VERIFIED AND IS BASED ON THE OPINION OF THE ANALYST. WE DO NOT PURPORT 
THIS DOCUMENT TO BE ENTIRELY ACCURATE AND DO NOT GUARANTEE IT TO BE A COMPLETE STATEMENT OR SUMMARY OF AVAILABLE DATA. ANY OPINIONS EXPRESSED HEREIN ARE 
STATEMENTS OF OUR JUDGMENTS AS OF THE DATE OF PUBLICATION AND ARE SUBJECT TO CHANGE WITHOUT NOTICE. REPRODUCTION OF THIS DOCUMENT IN WHOLE OR IN PART 
WITHOUT PRIOR PERMISSION IS PROHIBITED.  
 
NEITHER THIS DOCUMENT NOR ANY COPY HEREOF MAY BE TAKEN OR TRANSMITTED INTO THE UNITED STATES OR DISTRIBUTED IN THE UNITED STATES OR TO ANY U.S. PERSON 
(WITHIN THE MEANING OF REGULATION S UNDER THE U.S. SECURITIES ACT OF 1933, AS AMENDED (THE “SECURITIES ACT”)), OTHER THAN TO A LIMITED NUMBER OF “QUALIFIED 
INSTITUTIONAL BUYERS” (AS DEFINED IN RULE 144A UNDER THE SECURITIES ACT) SELECTED BY CONCORDE CAPITAL.  
 
THIS DOCUMENT MAY ONLY BE DELIVERED WITHIN THE UNITED KINGDOM TO PERSONS WHO ARE AUTHORIZED OR EXEMPT WITHIN THE MEANING OF THE FINANCIAL SERVICES AND 
MARKETS ACT 2000 (“FSMA”) OR TO PERSONS WHO ARE OTHERWISE ENTITLED TO RECEIVE THIS DOCUMENT UNDER THE FINANCIAL SERVICES AND MARKETS ACT 2000 (FINANCIAL 
PROMOTION) ORDER 2005, OR ANY OTHER ORDER MADE UNDER THE FSMA. 
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