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• The President and Verkhovna Rada were unexpectedly efficient in 
restoring bankruptcy protection for energy companies in 2008 

• The amendments, including those to bankruptcy protecting Law 
#2711 and a hundred others cancelled by the Constitutional Court on 
May 22, were passed again by parliament and signed into law by the 
President on June 3 

• Electricity utilities now have the remainder of the year to restructure 
their debt and eliminate bankruptcy risks 

• Though it is shielded this year, we keep Donetskoblenergo N/R, as 
bankruptcy risks in 2009-2010 remain 

 
Parliament reinstates law #2711 
The Verkhovna Rada was unexpectedly quick in passing amendments to Law 
#2711 (which effectively gave energy companies a bankruptcy shield), despite 
tension between parliamentary factions supporting the clashing prime minster 
and president. In total, the Rada managed to restore amendments to about 
100 laws that were thrown out by the Constitutional Court on May 22. 
President Viktor Yushchenko signed the package of bills into force on June 3.  
 
Door back open to debt restructuring 
Once again under the shield of bankruptcy protection, energy companies have 
until the end of 2008 to restructure their overdue payables.  
 
Donetskoblenergo’s case remain opaque: the company’s overdue debt 
exceeds its annual sales, and there is a low probability that the National 
Electricity Regulatory Commission will allow the company to raise its tariffs to 
repay its debt, which at USD 883 mln (as of Mar 2008), stands as the highest 
in the industry. Even without the risk of being bankrupted in 2008, we see a 
high risk in 2009-2010: we continue to view the stock as an unattractive 
investment opportunity and keep it Not Rated.  
 
Electricity companies with the largest payables, as of Mar. 31, 2008 

    
Rec 

Payables, 
USD mln 

Payables/ 
Sales 2007 

Payables/ 
EBITDA 2007 

Donetskoblenergo DOON N/R 883 1.9 n/m* 
Dniprooblenergo DNON HOLD 422 0.3 23.5 
Krymenergo KREN HOLD 213 1.0 11.2 
Centrenergo CEEN BUY 206 0.3 3.1 
Kharkivoblenergo HAON HOLD 82 0.3 3.3 
Vinnytsyaoblenergo VIEN U/R 77 0.8 13.7 
Zakarpatoblenergo ZOEN SELL 57 0.7 14.2 
Chernivtsioblenergo CHEN U/R 46 0.8 13.5 
*Note: DOON’s EBITDA was negative in 2007.   Source: Company data    
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Disclaimer  
 
THIS REPORT HAS BEEN PREPARED BY CONCORDE CAPITAL INVESTMENT BANK INDEPENDENTLY OF THE RESPECTIVE COMPANIES MENTIONED HEREIN FOR 
INFORMATIONAL PURPOSES ONLY. CONCORDE CAPITAL DOES AND SEEKS TO DO BUSINESS WITH COMPANIES COVERED IN ITS RESEARCH REPORTS. AS A RESULT, 
INVESTORS SHOULD BE AWARE THAT CONCORDE CAPITAL MIGHT HAVE A CONFLICT OF INTEREST THAT COULD AFFECT THE OBJECTIVITY OF THIS REPORT. 
 
THE INFORMATION GIVEN AND OPINIONS EXPRESSED IN THIS DOCUMENT ARE SOLELY THOSE OF CONCORDE CAPITAL AS PART OF ITS INTERNAL RESEARCH COVERAGE. 
THIS DOCUMENT DOES NOT CONSTITUTE OR CONTAIN AN OFFER OF OR AN INVITATION TO SUBSCRIBE FOR OR ACQUIRE ANY SECURITIES. THIS DOCUMENT IS 
CONFIDENTIAL TO CLIENTS OF CONCORDE CAPITAL AND IS NOT TO BE REPRODUCED OR DISTRIBUTED OR GIVEN TO ANY OTHER PERSON.  
 
CONCORDE CAPITAL, ITS DIRECTORS AND EMPLOYEES OR CLIENTS MIGHT HAVE OR HAVE HAD INTERESTS OR LONG/SHORT POSITIONS IN THE SECURITIES REFERRED 
TO HEREIN, AND MIGHT AT ANY TIME MAKE PURCHASES AND/OR SALES IN THEM AS A PRINCIPAL OR AN AGENT. CONCORDE CAPITAL MIGHT ACT OR HAS ACTED AS A 
MARKET-MAKER IN THE SECURITIES DISCUSSED IN THIS REPORT. THE RESEARCH ANALYSTS AND/OR CORPORATE BANKING ASSOCIATES PRINCIPALLY RESPONSIBLE 
FOR THE PREPARATION OF THIS REPORT RECEIVE COMPENSATION BASED UPON VARIOUS FACTORS, INCLUDING QUALITY OF RESEARCH, INVESTOR/CLIENT FEEDBACK, 
STOCK PICKING, COMPETITIVE FACTORS, FIRM REVENUES AND INVESTMENT BANKING REVENUES. 
 
PRICES OF LISTED SECURITIES REFERRED TO IN THIS REPORT ARE DENOTED IN THE CURRENCY OF THE RESPECTIVE EXCHANGES. INVESTORS IN FINANCIAL 
INSTRUMENTS SUCH AS DEPOSITORY RECEIPTS, THE VALUES OR PRICES OF WHICH ARE INFLUENCED BY CURRENCY VOLATILITY, EFFECTIVELY ASSUME CURRENCY RISK. 
 
DUE TO THE TIMELY NATURE OF THIS REPORT, THE INFORMATION CONTAINED MIGHT NOT HAVE BEEN VERIFIED AND IS BASED ON THE OPINION OF THE ANALYST. WE 
DO NOT PURPORT THIS DOCUMENT TO BE ENTIRELY ACCURATE AND DO NOT GUARANTEE IT TO BE A COMPLETE STATEMENT OR SUMMARY OF AVAILABLE DATA. ANY 
OPINIONS EXPRESSED HEREIN ARE STATEMENTS OF OUR JUDGMENTS AS OF THE DATE OF PUBLICATION AND ARE SUBJECT TO CHANGE WITHOUT NOTICE. 
REPRODUCTION OF THIS DOCUMENT IN WHOLE OR IN PART WITHOUT PRIOR PERMISSION IS PROHIBITED.  
 
NEITHER THIS DOCUMENT NOR ANY COPY HEREOF MAY BE TAKEN OR TRANSMITTED INTO THE UNITED STATES OR DISTRIBUTED IN THE UNITED STATES OR TO ANY U.S. 
PERSON (WITHIN THE MEANING OF REGULATION S UNDER THE U.S. SECURITIES ACT OF 1933, AS AMENDED (THE “SECURITIES ACT”)), OTHER THAN TO A LIMITED 
NUMBER OF “QUALIFIED INSTITUTIONAL BUYERS” (AS DEFINED IN RULE 144A UNDER THE SECURITIES ACT) SELECTED BY CONCORDE CAPITAL.  
 
THIS DOCUMENT MAY ONLY BE DELIVERED WITHIN THE UNITED KINGDOM TO PERSONS WHO ARE AUTHORIZED OR EXEMPT WITHIN THE MEANING OF THE FINANCIAL 
SERVICES AND MARKETS ACT 2000 (“FSMA”) OR TO PERSONS WHO ARE OTHERWISE ENTITLED TO RECEIVE THIS DOCUMENT UNDER THE FINANCIAL SERVICES AND 
MARKETS ACT 2000 (FINANCIAL PROMOTION) ORDER 2005, OR ANY OTHER ORDER MADE UNDER THE FSMA. 
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