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Ukrnafta Reports Strong 1HO6 Operating Results

Yesterday Ukrnafta reported strong first-half operating results, which indicate that its 2006 oil and gas
extraction should exceed our forecast by about 4%. However, the effect on its annual net revenues
will be almost immaterial — about USD 4 min (+0.3%), even if the company keeps up this pace
throughout the second half of the year. We maintain our valuation and our recommendation remains
unchanged.

Oil and Gas Extraction Stronger Than Expected. Gas Products Lagging

UNAF’s oil and condensate extraction increased in the first half by 5.6% yoy, from 1497.3 to 1581.6
ths mt. The volumes surpassed the company’s 1HO6 plan by 3.4%. Based on 1HO6 results, annualized
oil and condensate extraction exceeds our 2006 forecast by 3.7%.

Extraction of natural gas and oil grew from 1558 min m® in 1HO5 to 1679.4 min m® in 1HO6. The 1HO6
number was up 7.8% yoy and 1.9% over the management plan. Annualized half-year figures suggest
2006 gas output of 3526.6 min m*, 4.3% higher than our forecast.

In contrast to this solid upstream performance, UNAF’s output of gas products lags behind our
projections. UNAF produced 80.4 ths mt of liquefied gas in the first half and 116.1 ths mt of stable
gasoline. If annualized, the figures indicate, respectively, 5.8% and 2.8% lower yearly output of these
products than we forecasted.

UNAF Production 1HO6

1HO5 1HO6 1HO6 2005 2006 2006 1HO6

Plan Plan Forecast Annualized

Oil & condensate, ths mt 1497.3 1581.6 1529.5 3120.7 3100.0 3180.0 3296.4
% growth, yoy 5.6% 2.2% -0.7% 1.9% 5.6%
Natural and oil gas, min m* 1 558.0 1679.4 1587.8 3271.7 3 200.0 3380.0 3526.6
% growth, yoy 7.8% 1.9% -2.2% 3.3% 7.8%
Liquefied gas, ths mt n/a 80.4 n/a 170.7 170.7 172.2 160.8
% growth, yoy 0.0% 0.9% -5.8%
Stable gasoline, ths mt n/a 116.1 n/a 238.3 239.0 243.0 232.2
% growth, yoy 0.3% 2.0% -2.6%

Source: Company data, Concorde Capital estimates

Conversion factors
Oil and condensate: 1 ths mt = 7.41 ths bbl (weighted)
Natural and oil gas: 1 min m® = 6.24 ths boe
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business with companies covered in its research reports. As a result, investors should be aware that Concorde Capital may have a conflict of
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Due to the timely nature of this report, the information contained may not have been verified and is based on the opinion of the analyst. We
do not purport this document as being entirely accurate and do not guarantee it to be a complete statement or summary of the available
data. Any opinions expressed herein are statements of our judgments as of the date of publication and are subject to change without notice.
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