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According to a UniCredit Group press release, its wing Bank 
Austria Creditanstalt AG shelled out USD 2.07 bln for a 95% 
stake in Ukrsotsbank, Ukraine’s #4 largest bank by assets. 
UniCredit will also pay USD 130 mln, an amount equal to the 
bank’s recent additional share issue. The deal is the biggest ever 
in the Ukrainian banking sector.  
 
Based on Ukrsotsbank’s 2007 estimated book value of USD 630 
mln (including the recent share capital increase), the deal implies 
a P/B of 3.7x, slightly above the average for its local peers. The 
implied share price is USD 0.23 on a diluted basis. 
 
Ukrsotsbank currently trades at 5.5x  P/B’07E, a 49% premium 
to its value at acquisition. We see at least two reasons for 
maintaining our target and HOLD recommendation: 
 
• We expect acquisition by a global player to bring higher 

operational efficiency and cheaper financing. 
 
• The discount implied by the announced price might be 

overestimated. UniCredit is likely to pay more as the final 
price will be based on Ukrsotsbank’s net asset value at deal 
closing, expected by the end of 2007. 

 
In the meantime, a buy-on-weakness opportunity might appear 
in the near term, as the price could respond to the news with a 
downward correction. 

 

 
 
  
  
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 

Key financials, USD mln 
 

 Loans Deposits Equity Net income  P/E P/B 

2006 2,461 2,178 382 57  60.8 9.1 

2007E 4,108 2,870 630 100  35.0 5.5 

2008E 6,483 3,741 870 154  22.8 4.4 
 

Spot exchange rate: 5.05 

 
 

Market information 

Bloomberg USCB UZ 
No of Shares, mln  
  Current 3,700 

  After share issue 10,200 

Market price, USD 0.31 

  
MCap, USD mln 3,162 
Free float 5.0% 
FF MCap, USD mln 158. 
 
Ownership 

Bank Austria Creditanstalt 95.0% 
Other 5.0% 
 
Ratios 2006 

Net Interest Margin  6.0% 
Net Margin 26.0% 

ROE 20.0% 
Cost/Income 59.0% 
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Disclaimer 
 
This report has been prepared by Concorde Capital investment bank for informational purposes only. Concorde Capital does and seeks to do business with 
companies covered in its research reports. As a result, investors should be aware that Concorde Capital might have a conflict of interest that could affect the 
objectivity of this report. 
 
Concorde Capital, its directors and employees or clients might have or have had interests or long or short positions in the securities referred to herein, and 
might at any time make purchases and/or sales in them as principal or agent. Concorde Capital might act or have acted as a market-maker in the securities 
discussed in this report. The research analysts and/or corporate banking associates principally responsible for the preparation of this report receive 
compensation based upon various factors, including quality of research, investor client feedback, stock picking, competitive factors, firm revenues and 
investment banking revenues. 
 
The information contained herein is based on sources which we believe to be reliable but is not guaranteed by us as being accurate and does not purport to 
be a complete statement or summary of the available data. Any opinions expressed herein are statements of our judgments as of the date of publication 
and are subject to change without notice. Reproduction without prior permission is prohibited. © 2007 Concorde Capital 


