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12M Target: USD 0.19
Alexander Paraschiy Today Ukrtelecom posted an audited 2006 IFRS report on its
ap@concorde.com.ua website. This is the latest disclosure date in recent years, which we
+380 44 391 5577 relate to uncertainties inside the company on its future. o
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Bloomberg UTEL Uz As we expected, Ukrtelecom’s consolidation of subsidiary Utel in >
Xetra uki 2005 made revenues and EBITDA according to IFRS and Ukrainian wn
DR : Ord. shares 1:50 accountn_’ng standards (UAS_) comparable. Still, the closer to the T
bottom line, the larger the difference. =
Market information P&L items ratio: IFRS /7 UAS O
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Corporate governance j>
rating* AA 06 wn
2003 2004 2005 2006 I
* The rating is based on Concorde Capital's R : .
corporate governance survey. Q denotes quality Source: Ukrtelecom, Concorde Capital calculations
corporate governance standards, AA - above Z
Serade s, A average, BA - below - pop modeling purposes, we will continue using financials according to O
Ukrainian accounting standards, but we will take into account that —
the P/E multiple may be less relevant for valuation. m
Ownership No change in our recommendation on the stock.
State 92.86%
Other 7.14%
T
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UTEL market P&L by Ukrainian accounting standards and IFRS, USD min >
o oOrdinary Share Price PETS rebased IERS UAS ?;gg'}?:g %)
2005 2006 2005 2006 9MO7 2005 2006
804 — - — - peal, S T Net revenue 1,350 1,371 1,308 1,327 1,004 3.2% 3.3% Z
Revenue, yoy +1.5% +1.4% +2.2% O
$0.2 — W/ T Other revenues 5 11 - - - —|
Employee costs -425 -477 -425 -468 -359 M
0.0 Other oper costs -549 -504 -512 -468 -324
Jan-07 Apr-07  Jul-07 Oct-07  Jan-08  pgjTpa 381 400 371 391 322 2.6% 2.4%
Source: PFTS EBITDA margin 28.2% 29.2% 28.4% 29.5% 32.1% 0.2pp 0.3pp
D&A -193  -197 -192  -203  -167
Financial income/losses -35 -51 6 -25 -39
WATCH: Other income/losses - - -23 -29 -9
Privatization in 1HOS8 Profit before tax 152 153 162 134 106 -5.9% 13.5%
Income tax and other
withdrawals -62 -47 -59 -42 -52
Net income 90 105 103 93 54 -11.9% 13.7%
Net margin 6.7% 7.7% 7.9% 7.0% 5.3% -1.2pp 0.7 pp

Source: Ukrtelecom, Concorde Capital calculations
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Disclaimer

This report has been prepared by Concorde Capital investment bank for informational purposes only. Concorde Capital does and seeks to do
business with companies covered in its research reports. As a result, investors should be aware that Concorde Capital might have a conflict of
interest that could affect the objectivity of this report.

Concorde Capital, its directors and employees or clients might have or have had interests or long /short positions in the securities referred to
herein, and might at any time make purchases and/or sales in them as a principal or an agent. Concorde Capital might act or has acted as a
market-maker in the securities discussed in this report. The research analysts and/or corporate banking associates principally responsible for
the preparation of this report receive compensation based upon various factors, including quality of research, investor/client feedback, stock
picking, competitive factors, firm revenues and investment banking revenues.

Prices of listed securities referred to in this report are denoted in the currency of the respective exchanges. Investors in financial instruments
such as depository receipts, the values or prices of which are influenced by currency volatility, effectively assume currency risk.

Due to the timely nature of this report, the information contained might not have been verified and is based on the opinion of the analyst. We
do not purport this document to be entirely accurate and do not guarantee it to be a complete statement or summary of available data. Any
opinions expressed herein are statements of our judgments as of the date of publication and are subject to change without notice.
Reproduction without prior permission is prohibited. © 2008 Concorde Capital




