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According to the newspaper Delovaya Stolitsa, shareholders 
associated with the Kyiv Investment Group who allegedly 
control ~30% of ZPST sold out their stake to the two 
remaining large shareholders, Midland Resources and 
Zakhid-Reserve. Delovaya Stolitsa refers to one of ZPST’s 
unnamed creditors as their source of information. Although 
it’s not clear how exactly Midland Resources and Zakhid-
Reserve split their shareholdings, jointly they would now 
control an estimated 96% stake in ZPST.  
 
 
Although ZPST’s new shareholder structure in theory would 
be conducive to more efficient management of the company 
and development of its unified strategy, we think that the 
effect of the changes in ZPST’s shareholder structure on the 
company’s business will be immaterial. Nor will it improve 
ZPST’s treatment of minority shareholders, in our view. 
Given that recently the Kyiv Court of Appeals ruled in favor 
of ZPST in its dispute with the minorities thus de facto 
enabling a dilutive share issue, we are keeping our 
recommendation for the stock suspended. 

 

 

 
 
 
 
 
 
 
 
 
 
 
 
 

Market Information 
Bloomberg ZPST UZ
No of Shares, mln 843.7
Market price, USD n/a
MCap, USD mln n/a
Free float 4%
 

Stock Ownership 

Zakhid-Reserve, 96% 
Midland Resources  
Other 4% 
 
Ratios, 2006E 

EBITDA Margin  17.5%
Net Margin 9.7%
Net Debt/ Equity -0.1

Key Financials  
(in USD mln) Sales EBITDA Net Income 
2005 1,555.8 251.4 149.0 
2006E 1,510.0 264.3 146.5 
2007E 1,585.0 253.6 139.5 
Spot exchange rate is 5.05 
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Disclaimer 
 

This report has been prepared by Concorde Capital investment bank for informational purposes only. Concorde Capital does and seeks to do business 
with companies covered in its research reports. As a result, investors should be aware that Concorde Capital may have a conflict of interest that could 
affect the objectivity of this report. 
 
Concorde Capital, its directors and employees or clients may have or have had interests or long or short positions in the securities referred to herein, and 
may at any time make purchases and/or sales in them as principal or agent. Concorde Capital may act or have acted as market-maker in the securities 
discussed in this report. The research analysts, and/or corporate banking associates principally responsible for the preparation of this report receive 
compensations based upon various factors, including quality of research, investor client feedback, stock picking, competitive factors, firm revenues and 
investment banking revenues. 
 
The information contained herein is based on sources which we believe to be reliable but is not guaranteed by us as being accurate and does not purport 
to be a complete statement or summary of the available data. Any opinions expressed herein are statements of our judgments as of the date of 
publication and are subject to change without notice. Reproduction without prior permission is prohibited. © 2006 Concorde Capital 


